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4 questions for Kristell Agaésse and Sonia Berrejeb
for insight into the ESG approach
of the R-co 4Change Convertibles Europe fund
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Sonia Berrejeb

R-co 4Change Convertibles
Europe manager

In way does responsible investment play a key role on the European convertible bond
market? Kristell Agaésse and Sonia Berrejeb help us understand the ESG approach
taken by the R-co 4Change Convertibles Europe fund.

Why did you choose the “ISR"™ (SRI) label
for this fund in the 4Change line?

S.B.: In addition to our approach to ESG®
integration within our portfolios, initiated in 2011
with the signing of the UN PRI®, the ISR label lends
greater credibility to this approach and

to our investment process through a framework
that our investors are familiar with and have

no problem understanding. The ISR label

is essential in a landscape containing more

and more sustainable products that are often hard
to compare with one another. We want the ISR label
to play an active part in the sustainable transition,
while locking in our approach over time.

Offering a fund that is classified, all at once,

ISR, Article 8 SFDR® and AMF Category 1® boosts
our credibility and showcases our expertise.

(1) The “ISR” (SRI) label was established in 2016 by the French Finance Ministry in order to provide better visibility on investment funds governed by French law

that comply with strict socially responsible investment criteria.

(2) ESG: This stands for Environmental, Social and Governance criteria, which are used in analysing and assessing to what degree sustainable development

and long-term challenges are incorporated into companies’ strategies.

(3) UN PRI: An initiative launched by investors in partnership with the United Nations Environmental Programme Finance Initiative and the UN Global Compact.

What can you tell us about
the ESG approach of R-co 4Change
Convertibles Europe?

K.A.: Qualitatively, we are backed by our ESG
team and our analysts, who incorporate

various sustainable criteria into their investment
recommendations. Quantitatively, we make

use of external tools such as MSCl’s.

We benchmark ourselves to a 100% European
convertibles universe, while applying

the strict exclusions of Rothschild & Co Group
(covering controversial weapons, international
sanctions, fundamental principles,

and thermal coal) and, lastly, we pledge

to significantly beat this universe’s rating without
the 20% lowest-rated CBs.

PRI works with an international network of signatories for the purpose of applying the six principles of responsible investment.
(4) SFDR: the Sustainable Finance Disclosure Regulation (SFDR) aims to provide greater transparency in sustainability disclosures in financial services.

(5) AMF category: The AMF has established an ESG classification for funds distributed in France. Each category lays out precise criteria in covering the
investment universe through an extra-financial approach, along with exclusion rules and disclosure requirements (including regulatory or marketing

documentation).
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In addition, we have introduced four measurable
impact indicators, called “KPIs®”:

(i) an Environmental pillar, including carbon
intensity; (ii) a Social pillar, including security

of personal data; (iii) a Governance pillar,
including the percentage of women directors;
and (iv) a Human Rights pillar. For two of these
KPIs, we pledge to outperform our universe:

the Governance pillar, in order to promote
greater diversity, and the Human Rights pillar.
Finally, we conduct a dialogue on a regular basis
with companies to enrich our analysis and monitor
the sustainable trajectory of companies

in our portfolio. By measuring these qualitative
and quantitative criteria, we provide evidence
that our investments are indeed sustainable.

What role does the convertible
bond market and your portfolio play
in the ESG environment?

S.B.: Keep in mind, first of all, that the European
convertible bonds market is rather mature,

with the first green issue appearing in 2020,

and now amounts to 3.2 billion euros in total
issuance'”. Looking at our ESG universe as such,
which consists 100% of European convertible
bonds, we see that it is very highly rated®,

with a coverage rate of significant issuers

that pushes us to even greater excellence.
Another essential item in our investment strategy,
along with financial criteria, is the dialogue

that we conduct regularly with issuers to monitor
not just their current rating, but how much progress
they are making.

(6) KPI: Key Performance Indicators
(7) Source: Bloomberg, as of 30 September 2021
(8) MSCI ESG Research rating: AA, or 7.6 as of 30 September 2021

We are not crusaders. We want to be invested

not just in ESG “champions” but also in transition
players that are having to undertake structural
changes in their business models. So ESG does
indeed a role to play in our investment capabilities,
just like fundamental analysis.

What are the main features of your
engagement process? And what are your
expectations for this fund?

K.A.: R-co 4Change Convertibles Europe

is a stakeholder in the sustainable transition.

We engage with companies through initiatives
such as Climate 100+ and Finance

For Tomorrow?, as well as through targeted
discussions with portfolio companies.

These discussions are conducted proactively,

for example, when a controversy arises,

when there is a capital transaction

or from a company belonging to a sensitive sector
Our build-up in ESG capabilities is an integral

part of our investment process, and the ISR label
has allowed us to measure our commitment

to more responsible investment and to inform

our clients accordingly. Part of this approach

is seen in the high standards of transparency

in disclosures that we hold ourselves to in our ESG
and financial reporting. ESG investing is necessarily
a long-term strategy and gives us even more
motivation in enhancing our performances

and our risk management. After all, taking

on the best practices and contributing

to a sustainable economy is a win-win strategy. m

(9) Climate Actions 100+ is an investor-driven initiative launched in 2017 to guarantee that the world’s largest greenhouse gas emitters take the measures necessary for combating climate chang.
(10) Finance for Tomorrow is an association of all private- and public-sector and institutional actors present in Paris wishing to adhere to a financial system that is committed to a sustainable future
and that combines long-term investment with the incorporation of environmental and social challenges.

Comments in this document must not be construed as investment or tax advice, or as an investment recommendation or advice from Rothschild & Co Asset Management Europe.
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Don’t take any
unnecessary risks.

Lower risk Higher risk

Typically higher rewards

67}

Typically lower rewards

1]2]3]a]s

risk indicator

Read the Key Investor
Information Docum

Mg 3
Is NS
A Manparory ANNOS

Disclaimer MSCI ESG

Recommended investment horizon: 3 years

This fund’s level of risk is 4 (with volatility
between 5% and 10%) and mainly reflects how
it is positioned on the European convertible
bonds markets. It is possible that historical data
used in calculating this synthetic risk indicator
may not constitute a reliable indication of
the fund’s future risk profile. The fund’s risk
category is not guaranteed and is subject to
change over time, both upward and downward.
The lowest risk category is not without risk. No

guarantee of invested principle is offered. Other
material risk factors, which are not adequately
reflected in the indicator, include the impact
of techniques such as derivatives. The use
of derivatives may amplify the impact on the
portfolio of market fluctuations. The occurrence
of any of these risks could cause a decline in the
fund’s net asset value. For more information on
the risk profile and its main components, please
refer to the prospectus.

Prior to any investment, investors are strongly urged to read the fund KIID and prospectus carefully,
particularly the section in it pertaining to risks and fees. The KIID and prospectus are available on
the Rothschild & Co Asset Management Europe website: am.eu.rothschildandco.com

Although Rothschild & Co Asset Management Europe information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information
(the “Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly
disclaim all express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be
reproduced or redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can
in and of itself be used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection
with any data herein, or any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Certain information ©2021 MSCI ESG Research LLC. Reproduced by permission.
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Disclaimer

Promotional, simplified and non-contractual document. The information,
comments and analyses in this document are provided for information
purposes only and should not be construed as an investment or tax ad-
vice, or as an investment recommendation from Rothschild & Co Asset
Management Europe. The information/opinions/ data mentioned in this
document considered legitimate and correct on the day of publication, in
accordance with the economic and financial environment in place at that
date, are subject to change at any time.

Although this document has been prepared with the greatest care from
sources that Rothschild & Co Asset Management Europe believed to be
reliable and in good faith, no representation or warranty, express or im-
plied, is made as to information accuracy or completeness, which are in-
dicative only and are subject to change without notice. Rothschild & Co
Asset Management Europe has not independently verified the informa-
tion contained in this document and cannot be held responsible for any
errors, omissions or interpretations of the information contained in this
document. This analysis is only valid at the time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your
attention to the fact that any information, projections, estimates, antici-
pations, assumptions and/or opinions are not necessarily put into prac-
tice by the management teams of Rothschild & Co Asset Management
Europe, or its affiliates, who act according to their own convictions. Certain
forward-looking statements are prepared on the basis of certain assump-
tions, which are likely to differ either partially or totally from reality. Any
hypothetical estimates are, by their nature, speculative and it is possible
that some, if not all, of the assumptions relating to these hypothetical illus-
trations may not materialise or may differ significativement from current
determinations.

R-co 4Change Convertibles Europe is a sub-fund of the “R-Co” SICAV incor-
porated under French law, whose registered office is 29 avenue de Mes-
sine - 75008 Paris, registered under number 844 443 390 RCS Paris. The
information does not presume the suitability of the UCI presented to the
profile and experience of each individual investor. Rothschild & Co Asset
Management Europe shall not be liable for any decision taken on the basis
of or inspired by the information contained in this document. In case of
doubt, and before making any investment decision, we recommend that
you contact your financial or tax advisor. The Undertaking for Collective
Investment (UCI) presented above is organised according to French law
and regulated by the French financial markets authority (AMF). Any invest-
ment is always subject to risk. Before any investment, please imperatively
read the key investor information document (KIID) and prospectus of the
UCI carefully, especially its section relating to risks. Each investor must
also ensure the jurisdictions in which the UCI is registered. The KIID, the
full prospectus as well as the net asset value (NAV)/net inventory value
(NIV) are available on our website: www.am.eu.rothschildandco.com. The
information presented is not intended to be disseminated and does not
constitute in any way an invitation for US nationals or their agents. The
units or shares of the UCI presented in this document are not and will

For further information
am.eu.rothschildandco.com
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not be registered in the United States pursuant to the U.S. Securities Act
of 1933 as amended (“Securities Act 1933") or admitted under any law
of the United States. These units or shares may neither be offered, sold
in or transferred to the United States (including in its territories and pos-
sessions), nor directly or indirectly benefit to a “US Person” (within the
meaning of Regulation S of the Securities Act of 1933) and equivalent
persons (as referred to in the US “HIRE” Act of 18 March 2010 and in the
FATCA provisions).

Figures provided relate to previous years. Past performance is not a re-
liable indicator of future performance and is not constant over time. The
value of investments and the income derived from them may vary both
upwards and downwards, and is not guaranteed. The value of investments
and the income derived from them may vary both upwards and downwar-
ds, and is not guaranteed. It is therefore possible that you may not recover
the amount originally invested. Exchange rates variation may increase or
decrease the value of the investments and the resulting income when the
reference currency of the UCI is different from the currency of your country
of residence. UCls whose investment policy is aimed more specifically at
specialised markets or sectors (such as emerging markets) are generally
more volatile than common and diversified allocation funds. For a volatile
mutual fund, the fluctuations may be particularly large, and the value of
the investment may therefore fall sharply. The performances presented do
not take into account any fees and commissions received on the subscrip-
tion and redemption of units or shares of the UCI herein. The portfolios,
products or securities presented are subject to market fluctuations and no
guarantee can be given as to their future development. The tax treatment
depends on the individual situation of each investor and may be subject
to change.

Rothschild & Co Asset Management Europe, organized under the laws of
France, registered with the Trade and Companies Register of Paris RCS
Paris 824 540 173. A management company licensed by the Autorité des
Marchés Financiers under N° GP 17000014, having its registered office
29, avenue de Messine, 75008 Paris, France

No part of this document may be reproduced, in whole or in part, without
the prior written permission of Rothschild & Co Asset Management Eu-
rope, under pain of legal proceedings.

About the Asset Management'’s division of Rothschild & Co

As the specialised asset management division of the Rothschild & Co
group, we offer personalised asset management services to a broad client
base of institutional investors, financial intermediaries and distributors.
Our development is focused on a range of open-ended funds, marketed
under four strong brands: Conviction, Valor, Thematic and 4Change, and
leveraging our long-term expertise in active management with conviction
as well as in delegated management. Based in Paris and established in
10 European countries, we manage more than 22 billion euros and employ
nearly 160 people. More information at: www.am.eu.rothschildandco.com
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