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3 questions for Thierry Rigaudiere
to understand the Silver Economy

Thierry Rigaudiére

Responsabte

The Silver Economy has received a further boost from the Covid-19 crisis.
Thierry Rigaudiére helps us grasp its main developments and trends.

Does the Silver Economy
still offer significant upside?

Long-term growth is a hallmark of the Silver
Economy, as it is based on a trend

that is not about to stop - the ageing

of the population. Moreover, the many sectors
that it takes in provide many and varied arbitrage
opportunities. Support from public authorities
and private investors for healthcare,

in the broadest sense of that term, are also

a significant driver. Some real-world examples

of this are the Ségur de la santé, a French public-
private initiative, and the hospital digjtalisation
plan in Germany. The pandemic has also
accelerated growth in segments such as vaccines
and medical equipment. Now that the public health
situation is improving, there are concerns

that this theme may be at the end of the road,
but healthcare is constantly being driven

by innovation, while other Silver Economy sectors,
such as hotels & restaurants and leisure activities,
still offer exciting growth prospects.

We therefore believe that the Silver Economy
remains an extremely promising medium-

and long-term investment theme.

(1) The day that an effective anti-Covid-19 vaccination was announced.
(2) Source: Rothschild & Co Asset Management Europe, 30 September 2021.
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What have been the main changes
in your strategy this year?

The pandemic has been instrumental in raising
the value of healthcare in the broadest sense.
We have taken advantage of this development
to raise our exposure considerably, while lowering
the weighting of part our diversification
component (including leisure, consumption

and asset management). After “Pfizer Day™”,
our strategy consisted in gradually switching
from some of our healthcare positions

to other Silver Economy segments expected

to benefit from the reopening of economies,
such as travel and leisure. For example,

we shifted some exposure from diagnosis

and pharma companies to hotel, leisure

and other consumer-facing companies.

Along the same lines, we added to our holdings
of some insurance and asset management
companies, which fall within the Silver Economy
theme. All in all, our healthcare exposure

is current 65%, vs. 80% at the end of 2020,



What have been the main
contributors to the portfolio’s
performance so far this year?

Unsurprisingly, healthcare companies,

which were already up last year,

have made a positive contribution to 2021
performance, like Sartorius Stedim

in biopharmaceuticals, Carl Zeiss Meditec,

in eye optics and surgery, and Merck

in pharmaceuticals. We are also seeing

some stocks making up lost ground.

One of these is EssilorLuxottica, a global optics
leader whose valuation was hit last year

by governance issues. This year, it has ridden
the post-Covid reopening of economies,

which has sent the share price up significantly.
Let us also point out the positive contributions of
our midcap selection(3), such as Amplifon,

a market leader in hearing aids and a long-standing
position in our portfolio, which is up sharply

this year. We did take a hit from the disappointing
performances of Accor, Philips, which was hit

by a product recall, and SEB, which is being
burdened by higher raw material prices

and its heavy Chinese exposure. m

(3) Companies with mid-sized market capitalisations.
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Disclaimer

Promotional, simplified and non-contractual document. The
information, comments and analyses in this document are provided
for information purposes only and should not be construed as an
investment or tax advice, or as an investment recommendation from
Rothschild & Co Asset Management Europe. The information/opinions/
data mentioned in this document considered legitimate and correct on
the day of publication, in accordance with the economic and financial
environment in place at that date, are subject to change at any time.

Although this document has been prepared with the greatest care from
sources that Rothschild & Co Asset Management Europe believed to
be reliable and in good faith, no representation or warranty, express
or implied, is made as to information accuracy or completeness, which
are indicative only and are subject to change without notice. Rothschild
& Co Asset Management Europe has not independently verified the
information contained in this document and cannot be held responsible
for any errors, omissions or interpretations of the information contained
in this document. This analysis is only valid at the time of writing of
this report.

Furthermore, given the subjective nature of certain analyses, we draw
your attention to the fact that any information, projections, estimates,
anticipations, assumptions and/or opinions are not necessarily put
into practice by the management teams of Rothschild & Co Asset
Management Europe, or its affiliates, who act according to their own
convictions. Certain forward-looking statements are prepared on the
basis of certain assumptions, which are likely to differ either partially
or totally from reality. Any hypothetical estimates are, by their nature,
speculative and it is possible that some, if not all, of the assumptions
relating to these hypothetical illustrations may not materialise or may
differ significativement from current determinations.

R-co Thematic Silver Plus is a sub-fund of the “R-Co” SICAV incorporated
under French law, whose registered office is 29 avenue de Messine
- 75008 Paris, registered under number 844 443 390 RCS Paris.
The information does not presume the suitability of the UCI presented
to the profile and experience of each individual investor. Rothschild
& Co Asset Management Europe shall not be liable for any decision
taken on the basis of or inspired by the information contained in
this document. In case of doubt, and before making any investment
decision, we recommend that you contact your financial or tax advisor.
The Undertaking for Collective Investment (UCI) presented above
is organised according to French law and regulated by the French
financial markets authority (AMF). Any investment is always subject to
risk. Before any investment, please imperatively read the key investor
information document (KIID) and prospectus of the UCI carefully,
especially its section relating to risks. Each investor must also ensure
the jurisdictions in which the UCI is registered. The KIID, the full
prospectus as well as the net asset value (NAV)/net inventory value
(NIV) are available on our website: www.am.eu.rothschildandco.com.
The information presented is not intended to be disseminated and
does not constitute in any way an invitation for US nationals or their

For further information
am.eu.rothschildandco.com
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agents. The units or shares of the UCI presented in this document are
not and will not be registered in the United States pursuant to the U.S.
Securities Act of 1933 as amended (“Securities Act 1933”) or admitted
under any law of the United States. These units or shares may neither
be offered, sold in or transferred to the United States (including in its
territories and possessions), nor directly or indirectly benefit to a “US
Person” (within the meaning of Regulation S of the Securities Act of
1933) and equivalent persons (as referred to in the US “HIRE” Act of
18 March 2010 and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a
reliable indicator of future performance and is not constant over time.
The value of investments and the income derived from them may vary
both upwards and downwards, and is not guaranteed. The value of
investments and the income derived from them may vary both upwards
and downwards, and is not guaranteed. It is therefore possible that
you may not recover the amount originally invested. Exchange rates
variation may increase or decrease the value of the investments and
the resulting income when the reference currency of the UCl is different
from the currency of your country of residence. UCls whose investment
policy is aimed more specifically at specialised markets or sectors (such
as emerging markets) are generally more volatile than common and
diversified allocation funds. For a volatile mutual fund, the fluctuations
may be particularly large, and the value of the investment may therefore
fall sharply. The performances presented do not take into account any
fees and commissions received on the subscription and redemption of
units or shares of the UCI herein. The portfolios, products or securities
presented are subject to market fluctuations and no guarantee can be
given as to their future development. The tax treatment depends on
the individual situation of each investor and may be subject to change.

Rothschild & Co Asset Management Europe, organized under the laws
of France, registered with the Trade and Companies Register of Paris
RCS Paris 824 540 173. A management company licensed by the
Autorité des Marchés Financiers under N° GP 17000014, having its
registered office 29, avenue de Messine, 75008 Paris, France

No part of this document may be reproduced, in whole or in part, without
the prior written permission of Rothschild & Co Asset Management
Europe, under pain of legal proceedings.

About the Asset Management's division of Rothschild & Co

As the specialised asset management division of the Rothschild & Co
group, we offer personalised asset management services to a broad
client base of institutional investors, financial intermediaries and
distributors. Our development is focused on a range of open-ended
funds, marketed under four strong brands: Conviction, Valor, Thematic
and 4Change, and leveraging our long-term expertise in active
management with conviction as well as in delegated management.
Based in Paris and established in 10 European countries, we manage
more than 22 billion euros and employ nearly 160 people. More
information at: www.am.eu.rothschildandco.com




