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Equity markets reached new highs in the second quarter of the year. The S&P 500 posted a performance
of +14.4% in Dollars at the end of June, while the Euro Stoxx 50 and the Nasdaq were up 14.4% and 12.5%
respectively™. China is stalling, affected by a tightening of its monetary policy as well as a hardening tone
from its Party seeking to assert its power on its 100th anniversary.
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With regard to the pandemic, the vaccination rate
is progressing with 24% of the world’s population
inoculated with at least one dose of a Covid-19
vaccine'? to date. This figure is rather promising,
but one must be remember that only 1% of people
in low-income countries have received at least one
dose. In addition to the challenge of vaccinating
the poorest countries, the emergence of several
variants is driving new cases higher again,

even in countries with high vaccination rates,

such as Israel or the United Kingdom.

R-co Valor

Taking advantage of a diversified allocation
as part of its “Carte Blanche” investment
approach, R-co Valor offers a flexible
exposure to all asset classes, without any
sectoral or style bias, nor any geographical
constraints or reference to a benchmark.
This fund provides access to innovative
and cross-functional investment themes
through high-conviction investments.

At the same time, the various stimulus packages
put in place by governments continue to support
the recovery. In the US, after long weeks

of negotiations, Joe Biden appears to have reached
a bipartisan agreement on his USD 1 trillion-plus
infrastructure plan. Notably, the latter will

not be financed by a tax increase, a condition
rejected by the Republicans, but by stricter control
of their collection. In Europe, the EUR 750 billion
stimulus package will flow into the economies

The core of the portfolio consists

of long-term structural themes around
which a more opportunistic stock selection
is based. The portfolio managers seek

to optimize the fund’s risk-return profile
through a concentrated portfolio,

founded on in-depth analysis.
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Main risks: Risk of capital loss, Risk associated with discretio-
nary management, Market risk, Credit risk, Interest rate risk,
Foreign exchange risk, Counterparty risk, Risk associated with
the use of derivatives. This list is not exhaustive. Please refer

of the beneficiary member states starting in July.
Although it took a year to come to a final agreement
(which the member countries originally agreed

on last July), it is now effective and should

prove to be a strong support to the economic
recovery of the Zone.

The central banks are still involved but seem

to be gradually thinking of a normalisation.

In China, which is ahead of the cycle,

the PBC has already started tightening monetary
policy. The Fed is continuing its balancing act
between accommodative rhetoric and market
concerns about inflation. The FOMC® let slip

a more “hawkish®” tone at its last committee
and is now counting on two rate hikes in 2023,
according to the projections of its members

(1) Source: Bloomberg, 30/06/2021.
(2) ourworldindata, 30/06/2021.
(3) Federal Open Market Committee, an organ of the US Central Bank.

to the “Risk profile” section of the Fund'’s prospectus

(dot plot). Furthermore, inflation forecasts

have been revised upwards and are expected
to reach 3.4% by the end of 2021. The ECB
remains the most accommodating central bank
due as the zone continues to lag the previously
mentioned regjons. Christine Lagarde

recently stated that a tightening of monetary
policy would be premature and would pose

a risk to the ongoing economic recovery

and inflation outlook.

(4) Positioning in favour of a less accommodating monetary policy to fight inflation.
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In this context, R-co Valor had a net equity exposure

of 84% at the end of June. In the second quarter,
the best contributors to performance were
the mining and technology sectors. The former

benefited from the boom in commodity prices and,
in particular, from strong investor interest in copper.

The lull in US rates gave the latter a breather

during the period. In contrast, the leisure/services

sector is the worst contributor, suffering
from the resurgence of variants and possible
new border closures.

In terms of portfolio movements, profit taking
was carried out on cyclical stocks® that had
rebounded particularly well during the quarter
and since the beginning of the year.

Partial sales were made, with some mining
companies benefiting from a recovery in demand
in the face of sometimes unstable production,
as well as on energy stocks, with a relief

on Canadian Natural Resources and the sale

of Suncor. OPEC+®, despite an increase

in its production in stages, is leaving part

of its reserves untapped for the moment.

Also, the IBM line was entirely sold following

the rebound of the stock. We trimmed ABB

at the margin, following the publication

of better than expected figures. On the buy side,
the cautious stance of Chinese authorities

and the tightening of the regulatory environment
allowed us to tactically strengthen

certain positions with solid fundamentals

(Ping An, New Oriental Education,

Kingsoft Cloud, etc.). We have also strengthened
Airbus, as the stock seems particularly

well positioned for the recovery. In addition,

a new line belonging to the technology sector

was introduced in the portfolio: (1) MercadoLibre,
an e-commerce platform mainly present

in Latin America, also offering payment and credit
services that are particularly interesting in an area
that has been underbanked until now. (2) Coinbase,
a crypto-currency exchange platform,

giving us exposure to the growing trading volume
of these “new” assets and the opportunities
associated with the emergence of decentralised
finance solutions. The platform, which

has 56 million users, offers services tailored

to individuals as well as companies

and financial institutions.

(5) Cyclical stocks are highly correlated to economic cycles. They therefore benefit greatly from periods of recovery and expansion but are also the first

to be affected by an economic downturn.

(6) Organisation of Petroleum Exporting Countries plus its partner countries.

The characteristics/objectives/strategies mentioned above are indicative and may change without notice
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For the moment, we are keeping our exposure

to cyclical stocks, while opportunistically trimming
certain positions when we consider it appropriate.
The fund is currently well positioned for a return

of inflation, notably through its exposure

to commodities. Our positioning on financial stocks
also seems appropriate in a particularly favourable
post-stress environment, supported by substantial
share buyback announcements and significant
dividend increases. Finally, our exposure to Europe,
at a 10-year high, seems appropriate as the region
should catch up in the coming months.

What can we expect for the rest of the year?
Macroeconomic publications continue to generally
positively surprise. The liquidity resulting

from the various stimulus packages should

(7) JP Morgan, June 2021.

not only flow to the targeted economies,

but also to their trading partners more globally.
From a microeconomic perspective,

earnings expectations continue to be revised
upwards with +50% expected in Europe

and +35% in the US'". However, there is a shadow
over inflation which, if it continues, could push

the Fed to be less accommodating more quickly
than the markets had anticipated. More than

the evolution of commaodity prices, the labor market
and the rise in rents will be the data to follow

in the United States in the coming months.

Completed writing on July 9, 2021

R-co Valor: Portfolio’s geographical and thematic breakdown

Europa 26%

13.9%
16.8%

2.1%

1.1% 2.4%

7.9%
0.2%

19.2%

36.4%

Latin America 1% North America 56%

M France Switzerland M Canada
M Germany Il Eurozone M Argentina
United Kingdom [l United States China

Source : Rothschild & Co Asset Management Europe, 30/06/2021.

R-co Valor: Portfolio’s top 10 holdings

Consumer goods / Luxury

Technology / Internet 21.6%
Bank / Insurance
Mining
Industrials

Healthcare

Leisure / Travel

Energy / Oil services

Transports

Stocks Weight Number of line® 45
Morgan Stanley 3.8% Average weight 1.9%
Ivanhoe 3.5% Top 10 weight 29.8%
Alphabet 3.4% Top 5 weight 16.7%
Teck Resources 3.0%
Facebook 3.0%
Manulife Financial Corp 2.8%
Alibaba 2.6%
Capital One Financial Corp 2.6%
Airbus Se 2.6%
Abb 2.6%

Source: Rothschild & Co Asset Management Europe, 30/06/2021.

(1) Stocks only.

The features of the portfolio are not fixed and may vary over time within the limits provided in the fund prospectus.
The above information does not constitute investment advice or a recommendation to invest.
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ince th
Performance Since the 2020 2019 2018 2017 2016
beginning of 2021

1 year
volatility

5 years

R-co Valor C EUR 13,35% 6,72% 28,63% -13,17% 954% 19,92% 79,84% 12,93%

Source: Rothschild & Co Asset Management Europe, 30/06/2021.

The figures quoted relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time.
They take into account all fund-related costs and expenses (e.g. management fees) but do not take into account fees charged to the client (e.g. issuance costs, deposit fees).

Don’t take any
unnecessary risks.

Lower risk Higher risk
Typically lower rewards

[1]2]3]4]s

Typically higher rewards

6] 7]

Read the Key Investor
Information Document.
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Recommended investment period: 5 years

The level of risk of the UCITS is 6 (volatility
of between 15% and 25%) and primarily
reflects a discretionary management policy
on equities and fixed income markets. The
historical data used to calculate this synthetic
indicator may not be a reliable indicator of the
UCITS’ future risk profile. The risk category
associated with the UCITS is not guaranteed
and may shift upwards or downwards over
time. A rating of 1 does not mean that the
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investment is “risk-free”. The capital invested
in the UCITS is not guaranteed. Other
important risk factors, not adequately taken
into account by the indicator: credit risk,
liquidity risk, impact of techniques such as
derivatives. The occurrence of one of these
risks may result in a decrease in the UCI’s net
asset value. For more information about the
risk profile and its main contributors, please
refer to the prospectus.



Characteristics specific to Switzerland: The Rothschild & Co Asset Management Europe funds (hereinafter the “Funds”) presented in this document are French
funds; they are approved by the FINMA for distribution to non-qualified investors in or from Switzerland. This information note is not an invitation to subscribe for
any of the Funds described herein; it is not a substitute for the Fund’s prospectus and is provided only for information purposes. This presentation is neither advice
nor a recommendation to subscribe for any Fund. Subscriptions shall be received and units or shares shall be issued only on the basis of the current version of
the prospectus for the Fund concerned as approved by the FINMA. Any information communicated through this document is provided for information purposes
only and has no contractual value. Past performance is not a reliable indicator of future performance. In addition, commissions charged at the time of issue and
redemption of units or shares of the Fund concerned are not included. Rothschild & Co Asset Management Europe does not in any way guarantee the evolution of
performance and cannot be held responsible for any decision taken on the basis of information contained in this document.

Investing in one or more units or shares of a Fund is not risk-free. Rothschild & Co Asset Management Europe recommends that subscribers request additional
information, particularly as regards the adequacy of the characteristics of the Funds for their needs, by calling either the Representative of the Funds in Switzerland
as indicated below, their usual financial advisor, or Rothschild & Co Asset Management Europe before taking the decision to invest.

Rothschild Bank AG (Zollikerstrasse 181- CH-8034 Zurich, Switzerland) has obtained authorisation from the FINMA to distribute the Funds to non-qualified investors
in or from Switzerland; Rothschild & Co Bank AG is also appointed to be its representative (the “Representative”) and paying agent in Switzerland.

The Regulations or the Articles of Association, the Prospectus, the Key Investor Information Documents, and the annual and semi-annual reports of the Fund for
Switzerland can be obtained free of charge from the Representative in Switzerland. Investors must review the prospectus before subscribing for Fund units or
shares, whatever they may be.

Advertisements directed to investors in Switzerland that concern Rothschild & Co Asset Management Europe or the Funds shall be published on the electronic
platform www.fundinfo.com, which is authoritative. Issue and redemption prices or the net asset values indicated as “excluding commissions” shall be published
every day on the electronic platform www.fundinfo.com.

Disclaimer

Non-advertising, simplified and non-contractual document. The information, comments and analyses in this document are provided for information purposes
only and should not be construed as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset Management Europe. The
information/opinions/data mentioned in this document considered legitimate and correct on the day of publication, in accordance with the economic and financial
environment in place at that date, are subject to change at any time.

Although this document has been prepared with the greatest care from sources that Rothschild & Co Asset Management Europe believed to be reliable and in
good faith, no representation or warranty, express or implied, is made as to information accuracy or completeness, which are indicative only and are subject to
change without notice. Rothschild & Co Asset Management Europe has not independently verified the information contained in this document and cannot be held
responsible for any errors, omissions or interpretations of the information contained in this document. This analysis is only valid at the time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your attention to the fact that any information, projections, estimates, anticipations,
assumptions and/or opinions are not necessarily put into practice by the management teams of Rothschild & Co Asset Management Europe, or its affiliates,
who act according to their own convictions. Certain forward-looking statements are prepared on the basis of certain assumptions, which are likely to differ either
partially or totally from reality. Any hypothetical estimates are, by their nature, speculative and it is possible that some, if not all, of the assumptions relating to these
hypothetical illustrations may not materialise or may differ significativement from current determinations.

The information does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset Management
Europe shall not be liable for any decision taken on the basis of or inspired by the information contained in this document. In case of doubt, and before making any
investment decision, we recommend that you contact your financial or tax advisor. R-co Valor is a SICAV hereinafter referred to as the “funds” or the “UCIs”. UCls are
incorporated under French law, whose registered office are 29 avenue de Messine - 75008 Paris, R-co Valor registered under number 789 648 409 RSC PARIS
and R-co Valor Balanced under number 844 443 390 RCS Paris. The UCIs presented above are organised according to French law and regulated by the French
financial markets authority (AMF). Any investment is always subject to risk. Before any investment, please imperatively read the key investor information document
(KIID) and prospectus of the UCIs carefully, especially its section relating to risks. Each investor must also ensure the jurisdictions in which the UCI is registered.
The KIID, the full prospectus as well as the net asset value (NAV) /net inventory value (NIV) are available on our website: www.am.eu.rothschildandco.com.
The information presented is not intended to be disseminated and does not constitute in any way an invitation for US nationals or their agents. The units or shares
of the UCIs presented in this document are not and will not be registered in the United States pursuant to the U.S. Securities Act of 1933 as amended (“Securities
Act 1933”) or admitted under any law of the United States. These units or shares may neither be offered, sold in or transferred to the United States (including in
its territories and possessions), nor directly or indirectly benefit to a “US Person” (within the meaning of Regulation S of the Securities Act of 1933) and equivalent
persons (as referred to in the US “HIRE” Act of 18 March 2010 and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of investments
and the income derived from them may vary both upwards and downwards, and is not guaranteed. The value of investments and the income derived from them
may vary both upwards and downwards, and is not guaranteed. It is therefore possible that you may not recover the amount originally invested. Exchange rates
variation may increase or decrease the value of the investments and the resulting income when the reference currency of the UCI is different from the currency
of your country of residence. UCIs whose investment policy is aimed more specifically at specialised markets or sectors (such as emerging markets) are generally
more volatile than common and diversified allocation funds. For a volatile mutual fund, the fluctuations may be particularly large, and the value of the investment
may therefore fall sharply. The performances presented do not take into account any fees and commissions received on the subscription and redemption of units
or shares of the UCI herein. The portfolios, products or securities presented are subject to market fluctuations and no guarantee can be given as to their future
development. The tax treatment depends on the individual situation of each investor and may be subject to change.

Rothschild & Co Asset Management Europe, organized under the laws of France, registered with the Trade and Companies Register of Paris RCS Paris 824 540 173.
A management company licensed by the Autorité des Marchés Financiers under N° GP 17000014, having its registered office 29, avenue de Messine,
75008 Paris, France

No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild & Co Asset Management Europe, under pain
of legal proceedings.

About the Asset Management'’s division of Rothschild & Co

As the specialised asset management division of the Rothschild & Co group, we offer personalised asset management services to a broad client base
of institutional investors, financial intermediaries and distributors. Our development is focused on a range of open-ended funds, marketed under four strong
brands: Conviction, Valor, Thematic and 4Change, and leveraging our long-term expertise in active management with conviction as well as in delegated
management. Based in Paris and established in 10 European countries, we manage more than 22 billion euros and employ nearly 160 people.
More information at: www.am.eu.rothschildandco.com
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