
Stemming from two expertise, R-co Valor 4Change Global Equity invests in global equity 
markets with no geographical, sector or style bias, while integrating a socially responsible 
investment approach. Yoann Ignatiew and Anthony Bailly introduce this new fund.

Could you introduce 
R-co Valor 4Change Global Equity? 
This is a global equity fund that combines two 
of our expertise; Valor for the international equity part, 
and 4Change for the ESG know-how(1) 
and its European lens. The portfolio is meant 
to be aligned with the major European standards 
in terms of ESG integration, in particular with regard 
to the stock selection. Through the latter, we aim aims 
to outperform our benchmark, the MSCI ACWI, 
on both the financial performance and ESG rating.

What sets it apart from its competitors?
Within the ESG equity fund universe, there is a strong 
“growth” bias due to the “best in class” approach 
widely implemented. This approach involves selecting 
the companies with the best ESG ratings within 
a sector or industry. It turns out that the vast majority 
of them are categorised as “growth” stocks(2). 
R-co Valor 4Change Global Equity strives to be free 
from any style bias and adopt a purely opportunistic 
approach, so-called “Carte Blanche”,based on 
our own convictions. This approach allows us to invest 
in any company regardless of their geography 
or sector, as long as they are in line with our financial 
and ESG performance objectives.

Why did you bring together 
two expertise to create this fund?
Although R-co Valor 4change Global Equity 
has its own identity, it resides between our Valor 
and 4Change strategies, influenced by the two 
portfolio managers and their complementary 
approaches. The Valor spirit of the fund provides 
us with a great degree of freedom in our investment 
decisions and opportunistic approach to international 
equity markets. It also draws on our 4Change 
expertise, based on demanding SRI processes 
and in-depth knowledge of European markets, 
where these criteria are more robustly integrated 
by companies. Nevertheless, R-co Valor 4Change 
Global Equity is unique strategy, as opposed 
to replica of a pre-existing portfolio to which ESG filters 
are applied.

How do you integrate ESG analysis 
into your investment process?
ESG analysis and financial analysis are equally 
important in our process. We are therefore looking 
for the most attractive financial performance 
ESG profile. As such, we neither invest in companies 
with unacceptable ESG ratings, nor in companies 
with unattractive financial performance. 
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(1) Environmental, Social and Governance.
(2) Growth stocks have the potential to generate revenue and earnings growth above their sector or market average.
The composition of the fund may deviate from the benchmark allocation.
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How is the portfolio’s ESG 
rating calculated?
This rating is a weighted average of the stocks’ ratings 
within the portfolio., for which we rely on MSCI ESG 
Research’s analyses and ratings. The latter carries out 
a fundamental and quantitative analysis of companies 
based on public data, annual or exceptional reports 
(following a controversy or a change in governance, 
for example), in-depth studies of the governance 
and risk exposure of companies, but also benchmarks 
to compare players within their sectors. For each 
of them, 3 to 8 criteria are identified to calculate 
a rating in absolute and relative terms.
The final rating is therefore an average of the 
ratings obtained for each pillar (environment, social, 
governance), rebalanced according to the sector. 
It is then converted into a ranking ranging from AAA 
for the best to CCC for the worst. In addition to these 
analyses, our teams seek to study elements that 
are not necessarily taken into account by MSCI, 
but which are nevertheless communicated 
by companies and can provide a more in-depth view 
on their situation and trajectory.

Is a company’s potential 
for improvement more important 
to you than the rating itself?
We pay particular attention to the trajectory 
of companies and their commitments to improve 
their practices at an ESG level. However, we will refrain 
from investing should an ESG rating be unacceptable. 
The frequent exchanges we have with companies’ 
management allow us to judge not only the coherence 
of their short, medium and long-term objectives, 
but also the motivation they exhibit and the progress 
they are making in these areas.

Do you exclude any sectors 
from your investment universe?
We use regulatory exclusions (controversial weapons, 
international sanctions etc.) as well as exclusions 
related to our Group policies (fundamental principles 
and thermal coal). In addition, we exclude the 20% 
lowest ESG-rated companies, as well as controversial 
sectors such as tobacco and arms. Nevertheless, 
ESG is often reduced to its environmental pillar. 
We aim to consider certain aspects that are 
sometimes neglected, in particular the social pillar, 
despite not necessarily being the most obvious one 
to follow. In fact, companies do not communicate 
uniformly on the subject and the latter may be 
challenging to translate into figures.

We also believe that it would not be most impactful 
to exclude certain sectors considered more challenged 
from the very beginning. Many of them are essential 
to our economy. For instance, it would be complicated 
to do without the extraction of a number of raw 
materials. Systematically excluding these sectors 
would be to turn a blind eye on the problem. 
We believe in engagement to accompany the transition 
process. As a shareholder, we take the opportunity 
to engage with management teams with the objective 
to support and encourage companies towards 
more sustainable business models and practices. 

How do you monitor your portfolio’s 
ESG profile? 
We conduct detailed and transparent reporting 
on the ESG profile of our investments. We have 
defined key ESG performance indicators (KPIs) 
and aim to outperform at least on two of them against 
our benchmark. These are carbon intensity, 
water consumption, information security, the 
implementation of detailed anti-corruption policies, 
and whether or not companies are signatories 
of the UN Global Compact(3). They have been 
determined based on the convictions 
of the investment team and are linked to some 
of the major issues our society is facing. While we pay 
specific attention to these specific issues and commit 
to communicate on them regularly, they do not 
in any way overshadow the others.

How is the fund positioned 
since its launch?
Currently, the fund has an overweight on the financial, 
industrial and commodity sectors, which are typically 
underrepresented in ESG funds. Europe is the largest 
geographic exposure, accounting for just 
under half of the allocation, which is followed 
by the United States, China and Canada. 
This positioning is differentiated from the sector 
and style biases frequently associated with this type 
of strategy.   ■

R-co Valor 4change Global Equity 
has its own identity, it resides between 
our Valor and 4Change strategies…

(3) �The UN Global Compact is a voluntary commitment framework led by the United Nations. Signatories commit to ten fundamental principles relating to 
Corporate Social Responsibility (CSR) issues. This commitment notably pushes companies to promote and respect human rights, to respect international 
labour standards, to fight against corruption and to protect the environment.
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Recommended investment period: 5 years

The level of risk of the UCITS is 6 (volatility 
of between 15% and 25%) and primarily 
reflects a discretionary management policy 
on equities and fixed income markets. The 
historical data used to calculate this synthetic 
indicator may not be a reliable indicator of the 
UCITS’ future risk profile. The risk category 
associated with the UCITS is not guaranteed 
and may shift upwards or downwards over 
time. A rating of 1 does not mean that the 

investment is “risk-free”. The capital invested 
in the UCITS is not guaranteed. Other 
important risk factors, not adequately taken 
into account by the indicator: credit risk, 
liquidity risk, impact of techniques such as 
derivatives. The occurrence of one of these 
risks may result in a decrease in the UCI’s net 
asset value. For more information about the 
risk profile and its main contributors, please 
refer to the prospectus.
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Disclaimer

The information, comments and analyses in this document are 
provided for information purposes only and should not be construed 
as an investment or tax advice, or as an investment recommendation 
from Rothschild & Co Asset Management Europe. The information/
opinions/data mentioned in this document considered legitimate and 
correct on the day of publication, in accordance with the economic and 
financial environment in place at that date, are subject to change at 
any time.

Although this document has been prepared with the greatest care from 
sources that Rothschild & Co Asset Management Europe believed to 
be reliable and in good faith, no representation or warranty, express 
or implied, is made as to information accuracy or completeness, which 
are indicative only and are subject to change without notice. Rothschild 
& Co Asset Management Europe has not independently verified the 
information contained in this document and cannot be held responsible 
for any errors, omissions or interpretations of the information contained 
in this document. This analysis is only valid at the time of writing of 
this report.

Furthermore, given the subjective nature of certain analyses, we draw 
your attention to the fact that any information, projections, estimates, 
anticipations, assumptions and/or opinions are not necessarily put 
into practice by the management teams of Rothschild & Co Asset 
Management Europe, or its affiliates, who act according to their own 
convictions. Certain forward-looking statements are prepared on the 
basis of certain assumptions, which are likely to differ either partially 
or totally from reality. Any hypothetical estimates are, by their nature, 
speculative and it is possible that some, if not all, of the assumptions 
relating to these hypothetical illustrations may not materialise or may 
differ significativement from current determinations.

R-co Valor 4Change Global Equity  is a sub-fund of the Socopen-ended 
investment fund (SICAV) “R-Co 2” incorporated under French law, whose 
registered office is 29 avenue de Messine - 75008 Paris, registered under 
number 889 511 747 RCS Paris. The information does not presume the 
suitability of the UCI presented to the profile and experience of each 
individual investor. Rothschild & Co Asset Management Europe shall 
not be liable for any decision taken on the basis of or inspired by the 
information contained in this document. In case of doubt, and before 
making any investment decision, we recommend that you contact your 
financial or tax advisor. The Undertaking for Collective Investment (UCI) 
presented above is organised according to French law and regulated by 
the French financial markets authority (AMF). Any investment is always 
subject to risk. Before any investment, please imperatively read the 
key investor information document (KIID) and prospectus of the UCI 
carefully, especially its section relating to risks. Each investor must also 
ensure the jurisdictions in which the UCI is registered. The KIID, the full 
prospectus as well as the net asset value (NAV)/net inventory value 
(NIV) are available on our website: www.am.eu.rothschildandco.com. 
The information presented is not intended to be disseminated and 
does not constitute in any way an invitation for US nationals or their 
agents. The units or shares of the UCI presented in this document are 
not and will not be registered in the United States pursuant to the U.S. 
Securities Act of 1933 as amended (“Securities Act 1933”) or admitted 
under any law of the United States. These units or shares may neither 
be offered, sold in or transferred to the United States (including in its 
territories and possessions), nor directly or indirectly benefit to a “US 
Person” (within the meaning of Regulation S of the Securities Act of 
1933) and equivalent persons (as referred to in the US “HIRE” Act of 
18 March 2010 and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a 
reliable indicator of future performance and is not constant over time. 
The value of investments and the income derived from them may vary 
both upwards and downwards, and is not guaranteed. The value of 
investments and the income derived from them may vary both upwards 
and downwards, and is not guaranteed. It is therefore possible that 
you may not recover the amount originally invested. Exchange rates 
variation may increase or decrease the value of the investments and 
the resulting income when the reference currency of the UCI is different 
from the currency of your country of residence. UCIs whose investment 
policy is aimed more specifically at specialised markets or sectors (such 
as emerging markets) are generally more volatile than common and 
diversified allocation funds. For a volatile mutual fund, the fluctuations 
may be particularly large, and the value of the investment may therefore 
fall sharply. The performances presented do not take into account any 
fees and commissions received on the subscription and redemption of 
units or shares of the UCI herein. The portfolios, products or securities 
presented are subject to market fluctuations and no guarantee can be 
given as to their future development. The tax treatment depends on 
the individual situation of each investor and may be subject to change.

MSCI ESG Bloomberg Barclays MSCI ESG Indices, Copyright 2021: 
Bloomberg Index Services Limited. (“BISL” and together with its affiliates 
“Bloomberg”) and MSCI ESG Research LLC (“MSCI”). “BLOOMBERG® 
is a trademark and service mark of Bloomberg. BARCLAYS® is a 
trademark and service mark of Barclays Bank Plc (collectively with 
its affiliates, “Barclays”), used under license. Bloomberg and its 
licensors own all proprietary rights in the Bloomberg Barclays MSCI 
ESG Indices. Neither Bloomberg, Barclays nor MSCI approves or 
endorses this material. Neither Bloomberg, Barclays, MSCI nor any 
other party involved in or related to compiling, computing or creating 
the data makes any express or implied warranties or representation 
with respect to such data (or the results to be obtained by the use the 
re of), and all such parties hereby expressly disclaim all warranties of 
originality, accuracy, completeness, merchantability or fitness for a 
particular purpose with respect to any of such data. Without limiting 
any of the forgoing, in no event shall Bloomberg, Barclays, MSCI, any 
of MSCI’s affiliates or any third party involved in or related to compiling, 
computing or creating the data have any liability for any direct, indirect, 
special, punitive, consequential of the data is permitted with out 
express written consent. 

Rothschild & Co Asset Management Europe, organized under the laws 
of France, registered with the Trade and Companies Register of Paris 
RCS Paris 824 540 173. A management company licensed by the 
Autorité des Marchés Financiers under N° GP 17000014, having its 
registered office 29, avenue de Messine, 75008 Paris, France

No part of this document may be reproduced, in whole or in part, without 
the prior written permission of Rothschild & Co Asset Management 
Europe, under pain of legal proceedings.

About the Asset Management’s division of Rothschild & Co

As the specialised asset management division of the Rothschild & Co 
group, we offer personalised asset management services to a broad client 
base of institutional investors, financial intermediaries and distributors. 
Our development is focused on a range of open-ended funds, marketed 
under four strong brands: Conviction, Valor, Thematic and 4Change, and 
leveraging our long-term expertise in active management with conviction 
as well as in delegated management. Based in Paris and established in 10 
European countries, we manage more than 21 billion euros and employ 
nearly 170 people. More information at: www.am.eu.rothschildandco.com
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