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Thematic Expertise

During 2020, an unprecedented year on the financial markets, thematic management
demonstrated continued interest and obtained great results in the Silver Economy segment,
with R-co Thematic Silver Plus, or in the family owned companies universe, with R-co Thematic
Families Businesses, which marks the return of the small and mid-cap stocks performance
vis-a-vis the large ones. Conversely, R-co Thematic Real Estate had a much more difficult
time, after several successful years in the listed real estate segment. The outlook for 2021
on these long-term themes still remains promising, beyond the vagaries of the economy,
amplified by the volatility of the financial markets.

The Silver Economy

The health crisis has heavily impacted the segments
of the Silver Economy, exposed to the “discretionary”
spending of seniors and highlighted the lack of
resources in most healthcare systems. However,
the crisis has uncovered its resilience and its high
level of innovation, with the development and supply
of equipment intended for emergencies and the
pharmaceutical industry, the design of diagnostic
tests, or even vaccines based on breakthrough
technologies in record time. Digjtalisation, already
at work in the Silver Economy, has also experienced
incredible acceleration (telemedicine, remote
monitoring, electronic medical records, etc.).
The outcome of the US election turned out to be

Thematic covers funds invested in promising
themes which offer attractive long-term
potential, such as real estate, the ageing
population or gold mines. Those funds invest
in equities and fixed income.

quite favourable for the pharmaceutical sector.
In this context, the management of R-co Thematic
Silver Plus exploited these trends proactively,
reducing its exposure to the most cyclical segments
(leisure, asset management/insurance, etc.),
and strengthening its exposure to healthcare, in
particular in medical equipment suppliers, testing,
pharmacy or even dedicated technology.
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The outlook for the Silver Economy is still
very positive, against the backdrop of global
demographic ageing. Healthcare systems, with
weaknesses that have been brought to the fore,
are expected to benefit from sustained investment.
The introduction of vaccines, associated with testing
campaigns, should allow for a gradual return to
normal, especially for the most cyclical companies
in the segment that have seen their valuations drop.

European listed real estate

The consequences of the health crisis over real
estate markets have been more or less noticeable,
depending on the asset class. On one end of the
spectrum, we find hotels and retail businesses that
have paid the heaviest price and, on the other, the
residential, logistics and healthcare assets that have
had very little impact. Offices are between these
two extremes. This polarisation has resulted in very
high valuation differences on the stock market,
depending on the type of property and high volatility.

The gradual disappearance of the health crisis in
2021, following the announced arrival of vaccines,
will naturally benefit the entire sector (which,
moreover, still attracts investors in a context of
low-interest rates), but it should above all allow
to mitigate this polarisation phenomenon. The
question is in what proportion.

Indeed, beyond the health crisis, structural changes
are underway (e-commerce, teleworking, etc.) and
the Covid-19 crisis could well only be a catalyst. In
this context, it is particularly difficult to estimate the
“new structural valuation” of asset classes, which
depends on many factors (amplitude of the low
point, investments required to reposition assets, the
potential for future growth, etc.).

The 2021 positioning of R-co Thematic Real Estate
should make it possible to benefit from the expected
rebalancing between asset classes (40% of the fund
is now exposed to sectors likely to experience an
increase in value, against 20% at its lowest), while
maintaining a conservative bias. m
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At the same time, pharmaceutical groups should
reap the fruits of their Research & Development
efforts in 2021, in the absence of a noticeable
“patent cliff”. As for seniors, a number of habits
acquired during the epidemic should continue,
resulting in new attractive investment opportunities
for our portfolio management (home automation,
digital, etc.).
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Net yield rates by sector (higher returns reflect lower prices)
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R-co Thematic Silver Plus

Recommended investment period: 5 years

The level of risk of the UCITS is 6 (volatility of between 15% and 25%).
The historical data used to calculate this synthetic indicator may not be
a reliable indicator of the UCITS’ future risk profile. The risk category
associated with the UCITS is not guaranteed and may shift upwards or
downwards over time. A rating of 1 does not mean that the investment

R-co Thematic Real Estate

Recommended investment period: 5 years

The level of risk of the UCITS is 6 (volatility of between 15% and 25%)
and primarily its positioning on French real estate and European property
company equity markets. The historical data used to calculate this syn-
thetic indicator may not be a reliable indicator of the UCITS’ future risk
profile. The risk category associated with the UCITS is not guaranteed
and may shift upwards or downwards over time. A rating of 1 does not

R-co Thematic Family Businesses

Recommended investment period: 5 years

The level of risk of the UCITS is 6 (volatility of between 15% and 25%)
and primarily reflects its positioning in the European Union small and
mid-cap equity market. The historical data used to calculate this synthetic
indicator may not be a reliable indicator of the UCITS’ future risk pro-
file. The risk category associated with the UCITS is not guaranteed and
may shift upwards or downwards over time. A rating of 1 does not mean

s “risk-free”. The capital invested in the UCITS is not guaranteed. Other
important risk factors, not adequately taken into account by the indicator:
liquidity risk, impact of techniques such as derivatives. The occurrence
of one of these risks may result in a decrease in the UCI’s net asset va-
lue. For more information about the risk profile and its main contributors,
please refer to the prospectus.

mean that the investment is “risk-free”. The capital invested in the UCITS
is not guaranteed. Other important risk factors, not adequately taken into
account by the indicator: credit risk, impact of techniques such as deri-
vatives. The occurrence of one of these risks may result in a decrease in
the UCI's net asset value. For more information about the risk profile and
its main contributors, please refer to the prospectus.

that the investment is “risk-free”. The capital invested in the UCITS is
not guaranteed. Other important risk factors, not adequately taken into
account by the indicator: liquidity risk. The occurrence of one of these
risks may result in a decrease in the UCI’'s net asset value. For more
information about the risk profile and its main contributors, please refer
to the prospectus.

Disclaimer

Advertising, simplified and non-contractual document.
The information, comments and analyses in this document
are provided for information purposes only and should not be
construed as an investment or tax advice, or as an investment
recommendation from Rothschild & Co Asset Management
Europe. The information/opinions/data mentioned in this
document considered legitimate and correct on the day of
publication, in accordance with the economic and financial
environment in place at that date, are subject to change at any
time.

Although this document has been prepared with the greatest
care from sources that Rothschild & Co Asset Management
Europe believed to be reliable and in good faith, no
representation or warranty, express or implied, is made as to
information accuracy or completeness, which are indicative
only and are subject to change without notice. Rothschild & Co
Asset Management Europe has not independently verified the
information contained in this document and cannot be held
responsible for any errors, omissions or interpretations of the
information contained in this document. This analysis is only
valid at the time of writing of this report.

The information does not presume the suitability of the UCI
presented to the profile and experience of each individual
investor. Rothschild & Co Asset Management Europe shall not
be liable for any decision taken on the basis of or inspired by
the information contained in this document. In case of doubt,
and before making any investment decision, we recommend
that you contact your financial or tax advisor. The UCls
presented above are organised according to French law and
regulated by the French financial markets authority (AMF). Any
investment is always subject to risk. Before any investment,
please imperatively read the key investor information
document (KIID) and prospectus of the UCIs carefully,
especially its section relating to risks. Each investor must also
ensure the jurisdictions in which the UCI is registered. The
KIID, the full prospectus as well as the net asset value (NAV)
/net inventory value (NIV) are available on our website: www.
am.eu.rothschildandco.com. The information presented is not
intended to be disseminated and does not constitute in any
way an invitation for US nationals or their agents. The units
or shares of the UCIs presented in this document are not and

will not be registered in the United States pursuant to the U.S.
Securities Act of 1933 as amended (“Securities Act 1933")
or admitted under any law of the United States. These units
or shares may neither be offered, sold in or transferred to the
United States (including in its territories and possessions),
nor directly or indirectly benefit to a “US Person” (within the
meaning of Regulation S of the Securities Act of 1933) and
equivalent persons (as referred to in the US “HIRE” Act of 18
March 2010 and in the FATCA provisions).

Figures provided relate to previous years. Past performance
is not a reliable indicator of future performance and is not
constant over time. The value of investments and the income
derived from them may vary both upwards and downwards,
and is not guaranteed. The value of investments and the
income derived from them may vary both upwards and
downwards, and is not guaranteed. It is therefore possible that
you may not recover the amount originally invested. Exchange
rates variation may increase or decrease the value of the
investments and the resulting income when the reference
currency of the UCI is different from the currency of your
country of residence. UCIs whose investment policy is aimed
more specifically at specialised markets or sectors (such as
emerging markets) are generally more volatile than common
and diversified allocation funds. For a volatile mutual fund,
the fluctuations may be particularly large, and the value of
the investment may therefore fall sharply. The performances
presented do not take into account any fees and commissions
received on the subscription and redemption of units or
shares of the UCI herein. The portfolios, products or securities
presented are subject to market fluctuations and no guarantee
can be given as to their future development. The tax treatment
depends on the individual situation of each investor and may
be subject to change.

Rothschild & Co Asset Management Europe, organized under
the laws of France, registered with the Trade and Companies
Register of Paris RCS Paris 824 540 173. A management
company licensed by the Autorité des Marchés Financiers
under N° GP 17000014, having its registered office 29,
avenue de Messine, 75008 Paris, France

No part of this document may be reproduced, in whole or in
part, without the prior written permission of Rothschild & Co
Asset Management Europe, under pain of legal proceedings.
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