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To close this week of Responsible finance,

Rothschild & Co Asset Management Europe looks back

on these commitments and its approach to integrating environmental,
social and governance criteria into its various management expertises.
Didier Bouvignies, General Partner and CIO, and Géraldine Gouges,
Group Head of Responsible Investment look back at the various stages

of the construction of our responsible investment process,
which began almost 10 years ago.

Tell us about Rothschild & Co Asset
Management Europe’s ESG journey?

Our journey started in 2011, when we became
signatory to the United Nations Principles

for Responsible Investment (UN PRI).

In implementing these principles, signatories
aim at contributing to developing a more
sustainable global financial system.

Since then, we have continuously strengthened

our responsible investment approach.

We have extended the range of ESG tools

at our disposal first with the implementation

of a voting policy that promotes the Principles

of Responsible Investment in 2011.

Then, we developed our first portfolio rating tool
based on extra-financial criteria the following year,
that allows us to provide ratings to securities

and portfolios based on ESG criteria. We have been
measuring the carbon intensity of our portfolios
since 2015. In 2018, a Responsible Investing Team
was created to accelerate the ESG integration
process into our strategies and product launches.
Secondly our responsible investing approach

has strengthened in terms of asset classes

we cover: equities, bonds, convertible bonds,
traditional multi management funds and,

even, structured products; they are all integrated
within our responsible investment framework.

At the end of 2019, around 80% of our Assets under
Management were covered by an ESG process.
Over the last years, we have managed dedicated
funds and mandates complying with high ESG
standards. In 2019, we have launched the

R-co 4Change funds range to address specific
sustainability challenges and start integrating
Impact considerations in our investment process.

The SRI-labelled 4Change Climate range
(comprising a European equity fund

and a IG credit fund) places CO, emission reduction
objectives at the heart of its stock selection, we
have strengthened the ESG selection process for
the R-co 4Change Human Values fund, which is
now also SRI-abelled. Created several years ago,
it pays particular attention to social (and societal)
issues. We have decided to develop this product
into a share fund. More recently, we launched

a green bonds fund. This market, which has
become more mature, allows us to rediscover
some of the traditional performance drivers

of our bond expertise. We are also working on
transformation projects and new fund launches
covering all of our management expertise

(direct and multi-asset management).

How would you define your ESG
integration philosophy?

Our approach is based on two complementary
pillars: The integration of ESG issues into analysis
to strengthen our conviction management.

The first is an integral part of our investment
decisions and is at the service of our conviction
management and allows us to complete

our reading grid through the integration

of non-financial elements.
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The second one allows us to have an impact

on the enterprises and asset management
companies in our investable universe,

we have different levers to activate: An active
dialogue with companies and investment managers
through on-to-one meetings, dedicated ESG
questionnaires, one-off communication

to raise awareness on a specific topic; a SRI voting
policy integrated in the Equity management,

and our participation in collaborative engagement
initiatives like Climate Action 100+ aiming

at ensuring that the world’s largest corporate
greenhouse gas emitters take necessary action

on climate change.

What are your main challenges
regarding ESG?

There are three:

¢ The intensification of ESG regulatory constraints
with the acceleration of the European
Sustainable Investing Plan requiring more
disclosure and detailed integration procedures.
They aim at making ESG more and more
mainstream and we must follow the rhythm while
doing our best to maintain our own ESG identity.

The acceleration of our clients on ESG/
Impact themes. Some institutional clients are
transitioning very quickly towards a 100% ESG
integration and we have to be ready to support
their ambition and protect our AuM.

The ongoing ESG products innovation race

is becoming very intense. Beyond basic ESG
standards and themes, investors are looking
for differentiating ESG features in their
investment products, which requires resource
mobilization, competitive intelligence

and exclusive partnerships.

In a few words, what are your strengths
to address these challenges?

* Our reactivity: We have been able to adapt quickly
our organization and investment process to align
with ESG standards. We have reached a high
level of ESG integration and we have launched
a dedicated funds range with SRI certified
products. Our Climate strategies were among
the first French Funds including the monitoring
of the carbon intensity and they helped
to establish benchmarks / standards among
the market.

Our ability to propose customized solutions:
While we cannot compete against large asset
managers demonstrating billions of AuM
integrating ESG criteria - we are very good

in proposing tailored made ESG investment
solutions that meet both financial and ESG
expectations. We have recently won RFPs against
major ESG players thanks to our flexibility.

* Qur ability to investigate deeply ESG issues from
a financial and extra-financial perspective.

For us, the ESG is a sum of concepts that go

far beyond the simple vision of a list

of management constraints and indicators

to be monitored. It is an investment philosophy,
and an ability to project oneself into a long-term
vision, working on the trajectories of companies
at 3-5 years to make them virtuous, by engaging
in discussions with top management. We are
therefore ready to take up these challenges. m

3 | Ourapproachto ESG | Rothschild & Co Asset Management Europe | October 2020



Contacts

France - United Kingdom Germany - Austria
Paris Frankfurt
29, Avenue de Messine Borsenstrae 2 - 4
75008 Paris Frankfurt am Main 60313
+3314074 4074 +49 69 299 8840
Switzerland Belgium - Netherlands - Luxembourg
Geneva Brussels
Equitas SA Avenue Louise 166
Rue de la Corraterie 6 1050 Bruxelles
1204 Geneva +32 2627 77 30
+41 22 818 59 00
Italy - Spain
Milan
Via Santa Radegonda 8
Milano 20121

+3902 7244 31

Rothschild& Co

Asset Management

For more information Follow us
am.eu.rothschildandco.com www.linkedin.com/showcase/rothschild-&-co—asset-management-europe

Disclaimer

The comments and analyses in this document are provided purely for information purposes and do not constitute any investment recommendation or advice.
Rothschild & Co Asset Management Europe cannot be held responsible for any decisions taken on the basis of the elements contained in this document or inspired
by them (total or partial reproduction is prohibited without prior agreement of Rothschild & Co Asset Management Europe). Insofar that external data is used to
establish terms of this document, these data are from reliable sources but whose accuracy or completeness is not guaranteed. Rothschild & Co Asset Management
Europe has not independently verified the information contained in this document and cannot be held responsible for any errors, omissions or interpretations of
the information contained in this document. This analysis is only valid at the time of writing of this report.

Due to the subjective nature of these analysis and opinions, these data, projections, forecasts, anticipations, hypotheses and/or opinions are not necessarily used
or followed by Rothschild & Co Asset Management Europe management teams who may act based on their own opinions and as independent departments within
the Company. Some forward-looking statements are based on certain assumptions that may be likely differ partially or fully from reality. Any hypothetical estimate
is inherently speculative, and it is conceivable that some, if not all, assumptions about these hypothetical illustrations do not materialise or differ significantly from
the current determinations. Rothschild & Co Asset Management Europe cannot be held liable for the information contained in this document and in particular for
any decision taken on the basis of this information.

The information does not presume the suitability of the presented UClIs for the needs, profile, and experience of each individual investor. In case of doubts as to the
presented information or the suitability of the UCls as to the personal needs, and before any decision to invest, we recommend that you contact your financial or tax
advisor. Investment in units or shares of any UCI is not risk-free. Before any subscription in an UCI, please read the prospectus carefully, especially its section relating
to risks, and the key investor information document (KIID). The net asset value (NAV)/net inventory value (NIV) is available at www.am.eu.rothschildandco.com.

Rothschild & Co Asset Management Europe - 29 avenue de Messine - 75008 Paris, Société de gestion agréée par '’AMF n°GP-17000014

About Rothschild & Co Asset Management Europe

As the specialised asset management division of the Rothschild & Co group, we offer personalised asset management services to a broad client base
of institutional investors, financial intermediaries and distributors. Our development is focused on a range of open-ended funds, marketed under four strong
brands: Conviction, Valor, Thematic and 4Change, and leveraging our long-term expertise in active management with conviction as well as in delegated
management. Based in Paris and established in 10 European countries, we manage more than 21 billion euros and employ nearly 170 people. More information at:
www.am.eu.rothschildandco.com



