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InRIS Prentice, a new diversification tool 
available on the InRIS platform
The range of UCITS alternative funds offered by Rothschild & Co’s 
is expanding with InRIS Prentice, a long/short equity fund specialising 
in US consumer-related themes and developed in partnership 
with Prentice Capital Management.
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Why did you launch this new fund 
InRIS Prentice, on your alternative 
UCITS platform?
Charles Lacroix: When we plan to launch a new 
partnership on the InRIS platform, in addition 
obviously to the intrinsic quality of the manager, 
one of our priorities is to ensure that the strategy 
is complementary to existing funds. From this 
point of view, InRIS Prentice represents a new 
diversification solution, the performance 
and risk drivers of which (long/short on US equities 
with limited net exposure) are very different 
from those of InRIS CFM Diversified (systematic 
funds capturing alternative betas) 
or InRIS Perdurance (Strictly Market Neutral 
European long/short equity).

Despite their very different natures, these three 
strategies share a common objective: to offer 
a performance that is uncorrelated to that 
of traditional asset classes (bonds, equities, 
currencies) in order to provide an efficient 
diversification within an investor’s overall portfolio. 
In addition, the simplicity of the long/short strategy 
for US equities of InRIS Prentice, the readability of a 
portfolio of around fifty liquid stocks, 

and the fact that it is only marginally leveraged, 
allow us to replicate under the UCITS format 
a strategy that has proven its worth over the past 
fifteen years in an offshore format.

How is this fund different from 
the UCITS long/short equity fund offer?
C. L.: First of all, it is important to note that while 
many UCITS long /short equity funds have been 
launched in recent years, most of them 
are global or European equity funds, but the offer 
of US long/short equity funds is much more limited. 
This is not intuitive when you consider that 
the long/short equity strategy was invented in 1949 
in the United States and that US equities are 
by far the most liquid and deep market in the world. 
This is probably explained by the fact that 
US fund managers have a large investor 
base in North America for strategies that are, 
by nature, of limited capacity. InRIS Prentice 
is therefore one of the few UCITS funds that is 
investing in US equities with a limited level of 
net exposure (historically between +30% and -10%).

Furthermore, this strategy focuses on themes 
related to US consumers, and Michael Zimmerman, 
founder and PM of Prentice Capital Management, 
has been a specialist in this field for over 20 years. 
Having studied at Harvard and pursued a career 
as a professional tennis player (playing the US Open 
and Wimbledon), Michael then joined Lazard Asset 
Management before joining leading hedge funds 
first as an analyst and then as a PM. 

Charles Lacroix
Member of the Investment 
Committee for Open 
Architecture & Investment 
Solutions department
Rothschild & Co 
Asset Management Europe

“InRIS Prentice is one of the few UCITS funds 
that is investing in US equities 
with a limited level of net exposure…”
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He then founded Prentice Capital Management 
and is surrounded by a team of specialised industry 
analysts, focusing on stocks with less Wall Street 
research coverage and staying away from 
the stocks usually found in US equity portfolios, 
such as GAFAs.

In addition to studying financial data, 
Prentice’s teams consolidate their analysis 
with grassroots research made possible 
by the creation, over the years, of a network 
of surveyors travelling throughout the United States 
to make, for example, franchisee conferences, 
store surveys and web scraping with a view 
to compare their investment thesis with 
the market’s expectations. This empirical approach 
is unique and the team’s specialisation 
in less sought securities, combined with limited 
net exposure, has enabled the strategy 
to historically offer a very low correlation 
to the S&P 500 (at around 0.3) as well as 
to other US long/short equity funds.

Michael Zimmerman and his team are 
implementing an original approach to selecting 
turnaround stocks for which they have identified 
a short-term catalyst (three to six months). 
In other words, the “long” book is typically 
composed of companies with strong brands, 
facing a difficult environment (increased 
competition, pressure on margins, etc.) that led 

to market sanctions, but which have just changed 
senior management team, strategy or launched 
an innovative product.

Conversely, “short” securities are characterised 
by peak margin and high valuation levels, 
supported by one-off factors that charmed 
the market despite weaknesses that might soon 
become apparent. This approach, which may at first 
seem contrarian, is nevertheless always associated 
with a short-term catalyst and leads to very dynamic 
portfolio management. This feature has probably 
enabled Prentice Capital Management to generate 
significant alpha on the short leg of the portfolio 
in recent years, when many longer-term long/short 
funds have suffered greatly from the strong 
resilience of their short positions. Just a figure 
to illustrate the dynamic nature of portfolio 
management: the annual turnover rate of portfolio 
names is estimated between 2 and 3 times 
and between 4 and 5 times in US dollar terms.

“In addition to studying financial data, 
Prentice’s teams consolidate their analysis 
with grassroots research…”
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What is the expected level 
of volatility and what is Prentice 
Capital Management’s risk 
management approach?
C. L.: As previously mentioned, the InRIS Prentice 
portfolio is relatively concentrated, resulting in an 
expected annualised volatility of around 10-12%, 
despite a limited net exposure, for a Sharpe ratio 
target of 0.8. Much like the investment process, 
risk management is also dynamic. 
As Michael Zimmerman says, “if a stock 
contributes negatively for more than 3 to 6 months, 
it means we’ve missed something” and the PM 
will not hesitate to reduce or even sell the position. 
More specifically, when a long position loses more 
than 25%, it is reduced by 50%. And if the stock 
were to lose another 5%, the position would again 
be cut by 50%, i.e. a quarter of its initial size. 
The strategy is therefore just as dynamic in terms 
of risk management as it is in terms of risk control 
and follows a very disciplined process.

Is the US consumer-related theme 
not too nichy and does it make sense 
to invest in sectors marked by many 
disruptions?
C. L.: The themes related to US consumers, 
which represent approximately 70% of US GDP 
growth and 20% of the S&P 500, are meant here 
in the broadest sense of the term. They cover 
both basic and discretionary consumption, 
as well as stocks that are impacted by the 
behaviour of American consumers, such as 
the Internet and Media sectors. It is therefore 
a vast universe of some 450 securities, 
covering eleven sub-sectors.

In addition, major disruptions are occurring within 
these themes. For example, Uber is challenging 
the taxi business model, Amazon and Wayfair 
are affecting traditional distributors, and Airbnb 
is forcing hotels to reinvent themselves. 
These revolutions create many opportunities, 
both on the long and short legs. On the one hand, 
provided that they know how to sort the wheat 
from the chaff among these “disruptors” 
(how many e-business “fallen angels” for one 
Amazon?) or that they identify the traditional 
players sacrificed by the market but who will be 
able to revamp their model. For the short side, 
provided you know how to identify new players 
who are adored but whose business model is 
fragile or “dinosaurs” who will not be able to adapt.

If we add the limited net exposure, one would 
realize that investing in InRIS Prentice is not the 
same as taking a bullish bet on the US consumer 
sectors, but rather opting for an absolute return 
strategy, uncorrelated to equity markets 
and naturally positioned to take advantage 
of the seismic shocks experienced by entire 
segments of the US economy.   ■

“The portfolio is relatively concentrated, 
resulting in an expected annualised volatility 
of around 10-12% for a Sharpe ratio target 
of 0.8…”



Disclaimer
InRIS UCITS plc (“Company”) is an open-ended umbrella investment company with variable capital and segregated liability between sub-funds of the Company 
(“Funds”) incorporated with limited liability in the Republic of Ireland under the Companies Acts 2014 with registration number 527368 and established as an 
undertaking for collective investment in transferable securities pursuant to the European Communities (Undertakings for Collective Investment in Transferable 
Securities) Regulations, 2011 (S.I. No. 352 of 2011) as amended. Prentice Capital Management have been appointed to manage the assets of InRIS Prentice 
(the “Fund”). Board members of the Company are responsible of this document content, wherever it is published. Company shares are not available for offer in 
jurisdictions where such an offer is prohibited by law. Rothschild & Co Asset Management Europe authorized by the French financial regulator, the Autorité des 
Marchés Financiers (AMF) has been appointed to manage the assets of the SICAV. The shares of the SICAV are not available for offer in jurisdictions where such an 
offer is prohibited by law. This document has no contractual value and in no way constitutes an offer or a solicitation to buy shares in the Company. No information 
or statement in this document should be construed as a recommendation. Please refer to the current Prospectus of the Company and the appropriate Key Investor 
Information Document(s) for further information. These documents are available to investors and potential investors and may be obtained on the following website: 
www.am.eu.rothschildandco.com. The information provided herein is not intended to constitute a recommendation, guidance or proposal with regards to the 
suitability of any of the Funds for any investor. Furthermore, the information provided herein does not constitute an invitation to subscribe, or offer for sale in any of 
the Funds described herein, including but not limited to, any persons who are prohibited from receiving such information under the laws applicable to their place 
of citizenship, domicile or residence. The investments and strategies detailed herein may not be suitable for all investors. Neither the merits of this investment 
opportunity nor the accuracy or adequacy of this document have been ruled upon by any securities commission or other regulatory authority. No state administrator 
has reviewed this disclosure. Reliance on this document for the purpose of engaging in any investment activity may expose an individual to a significant risk of 
losing all of the property or other assets invested. In particular, prospective investors should make their own decision as to whether an investment in a Fund of 
the Company meets their investment objectives and risk tolerance level. No independent person has confirmed the accuracy or truthfulness of this disclosure, 
nor whether it is complete. Any representation to the contrary is illegal. Investors may be required to hold their investment for an indefinite period of time. Other 
important risk factors are explained in this document. The nature of the risks which may be incurred in connection with one investment in the Funds requires that 
investors meet minimum asset / income decisions. This document is not contractual and has been prepared as a working paper. It does not constitute an offer to 
sell or an investment recommendation. This document is not soliciting any action based on this document and it does not constitute a personal recommendation, 
investment advice or an offer to sell. Please note that future returns depend upon future economic conditions. Past performance is not an indication of future 
performance. The value of your investment may go down as well as up. Investment within one or more shares of the Funds is subject to inherent risk. Tax 
treatments depend on the individual circumstances of each investor and may be subject to change in the future. Investors must inform themselves of the legal 
requirements within their own countries or jurisdictions for the purchase, holding, transfer, redemption or other disposal of Shares in the Fund(s). Investors must 
rely on their own representatives, including their own professional advisers as to the legal, tax, investment or any other related matters concerning the Funds 
and an investment therein.

Recommended investment period: 3-5 years
The Fund is classified as category 6 as 
the risk of losing your investment is higher 
due to the level of volatility the Fund is 
exposed to having regard to the nature of its 
investments in equities but there is a chance 
of making higher gains. The below risk 
factors may impact the value of the Fund’s 
investments or expose the Fund to losses. 
Risks materially relevant to the Fund which 

are not adequately captured by the indicator: 
Equity Risk, Share Currency Designation 
Risk, Derivatives Risk Counterparty Risk, 
Liquidity Risk, Speculative Nature of the 
Trading Strategy. Please see the section 
entitled “Risk Factors” in the Prospectus and 
in Supplement 8 to the Prospectus for a full  
list of risks related to the Fund.



About the Asset Management’s division of Rothschild & Co
As the Asset Management’s division of Rothschild & Co, we deliver bespoke investment solutions to institutional clients, financial intermediaries and third-party 
distributors. We aim to develop complementary expertise in active high-conviction management and open architecture investment solutions. Based in Paris with 
offices in 10 European countries, Asset Management’s division of Rothschild & Co has around 170 employees and over 21 billion euros under management. 
For more information: www.am.eu.rothschildandco.com

Information for US Persons 
The contents herein are not directed at any person that is resident in the United States (“US person”), and no offer or invitation is made to any US person to invest 
in any of the Funds. The provision of any information in this document does not constitute an offer to US persons to invest in units of any of the Funds. 

Information for UK Persons 
Whilst Funds in this document have been established and are authorised as UCITS (in accordance with the UCITS Directive) in Ireland, some units of Funds have 
not been registered in the UK and therefore are not recognised collective investment scheme for the purposes of the Financial Services and Markets Act 2000 of 
the United Kingdom (“FSMA”). Therefore, the promotion of Funds and the distribution of this document in the United Kingdom is accordingly restricted by law. For 
UK purposes, the document is being issued by Rothschild & Co Asset Management Europe only to and/or is directed only at persons who are professional clients 
or eligible counterparties for the purposes of the FCA’s Conduct of Business Sourcebook. This document exempt from the scheme promotion restriction (in Section 
238 of FSMA) on the communication of invitations or inducements to participate in unrecognised collective investment schemes on the grounds that it is being 
issued to and/or directed at only the types of person referred to above. To the extent that this document is issued by Rothschild & Co Asset Management Europe 
the Shares are only available to such persons and this document must not be relied or acted upon by any other persons.  Any recipient of this document who is an 
authorised person may (if and to the extent it is permitted to do so by the FCA rules applicable to it) distribute it or otherwise promote the Funds in accordance with 
Section 238 of FSMA but not otherwise. Any recipient of this Document who is not an authorised person may not distribute it to any other person. 

Information to Monegasque Investors
The Funds may not be offered or sold, directly or indirectly, to the public in Monaco other than by a Monaco Bank or a duly authorized Monegasque intermediary 
acting as a professional insti-tutional investor which has such knowledge and experience in financial and business matters as to be capable of evaluating the risks 
and merits of an investment in the Fund. Consequently, this Document may only be communicated to banks duly licensed by the “Autorité de Contrôle Prudentiel et 
de Résolution” and fully licensed portfolio management companies by virtue of Law n° 1.144 of July 26, 1991 and Law 1.338, of September 7, 2007, duly licensed 
by the “Commission de Contrôle des Activités Financières”. Such regulated intermediaries may in turn commu-nicate this Document to potential investors. No 
reliance may be placed for any purpose on the information and opinion contained in this document nor on its or the accuracy or completeness. No representation, 
warranty or undertaking, express or implied, is given as to the accuracy or completeness of the information or opinion contained in this document and no liability 
is accepted for the accuracy or completeness of such information or opinion. 

Information for Swiss investors
The funds distributed by Rothschild & Co Asset Management Europe (hereinafter the “Fund”) presented in this document are sub-funds of an Irish law company; 
they are authorised by FINMA for distribution to non-qualified investors in or from Switzerland. This document is not an invitation to subscribe to the Funds described 
herein; it does not replace the Funds’ prospectus and is provided for information purposes only. This document does not constitute advice or a recommendation 
to subscribe to any Fund. Subscriptions shall be accepted, and shares or units shall be issued, only on the basis of the current version of the respective Fund’s 
prospectus, as approved by FINMA. Any information imparted by this document is provided for information purposes only and has no contractual value. Past 
performance is not an indication of future performance. Furthermore, the commission levied for the issue and redemption of shares or units in the respective 
Fund shall be charged in addition. Rothschild & Co Asset Management Europe makes no guarantee whatsoever in respect of trends in performance and may not 
be held liable for any decision taken on the basis of the information contained in this document. Investing in one or more shares or units of a Fund involves risk. 
Rothschild & Co Asset Management Europe recommends that subscribers request additional information, particularly with regard to the capacity of the Fund’s 
characteristics to meet their needs, by calling either the Fund’s representative in Switzerland, as specified above, their usual financial advisor or Rothschild Asset 
Management before deciding to invest. Rothschild & Co Bank AG (Zollikerstrasse 181- CH-8034 Zurich - Switzerland) has been authorised by FINMA to distribute 
the Funds to non-qualified investors in or from Switzerland; Rothschild & Co Bank AG is also appointed as a representative (the “Representative”) and the paying 
agent in Switzerland. The Funds’ Regulations or Articles of Association, Prospectus, Key Investor Information Documents and Annual and Semi-Annual Reports 
for Switzerland may be obtained free of charge from the Representative in Switzerland. Investors must familiarise themselves with the prospectuses before 
subscribing to the shares or units of any Fund whatsoever. Announcements intended for investors in Switzerland concerning Rothschild & co Asset Management 
Europe or the Fund will be published on the electronic platform www.fundinfo.com, which is authoritative. The issue and redemption prices, or the net asset values 
marked “exclusive of commission”, will be published every day on the electronic platform www.fundinfo.com. 

Information for investors in Singapore
The Funds, which are the subject of this document, do not relate to a collective investment scheme which is authorised under section 286 of the Securities and 
Futures Act, Chapter 289 of Singapore (the “SFA”) or recognised under Section 287 of the SFA. This document has not been registered as a prospectus with the 
Monetary Authority in Singapore (the “MAS”). Accordingly, this document and any other document or material in connection with the offer or sale, or invitation 
for subscription or purchase, of units in the Funds may not be circulated or distributed, nor may units be offered or sold, or be made the subject of an invitation 
for subscription or purchase, whether directly or indirectly, to persons in Singapore other than: (i) to an institutional investor under section 304 of the SFA; (ii) to 
a relevant person pursuant to section 305(1) of the SFA, or any person pursuant to Section 305(2) of the SFA, and such distribution is in accordance with the 
conditions specified in section 305 of the SFA; or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. 
In particular, for investment funds that are not authorized or recognized by the MAS, units in such funds are not allowed to be offered to the retail public. This 
document and any other document or material issued in connection with the offer or sale is not a prospectus as defined in the SFA. Accordingly, statutory liability 
under the SFA in relation to the content of prospectuses does not apply and investors should consider carefully whether the investment is suitable for them. 


