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The markets closed the quarter significantly positive for international equities. The MSCI 
World All Country gained +10.7%1 over the period, driven mainly by hopes for a 
meaningful pivot in central bank policies. Both Europe and the United States performed 
well, gaining, respectively, +12.4% and +12.9%1. However, some economic disparity 
between the two regions is starting to emerge, with weakness in the old continent. 
Growth forecasts for 2024 are +2.1% for the US2and +0.9% for the euro zone2. Similarly, 
while inflation seems to be converging towards 2% for the latter, it remains above 3% in 
the United States1. This could ultimately lead to divergence in monetary policies 
between the two regions. In China, the Communist Party is still having a hard time 
convincing its people and foreign investors that it is able to support robust structural 
growth. And yet, something of a shift does seem to be materialising, with growth figures 
above forecasts, at an annualised +5.3% in the first three months1. Industry drove activity, 
with the PMI3 Caixin manufacturing index coming in at 51.1 in March, a high since February 
2023. Against this backdrop the Hang Seng dipped by -0.8% on the quarter1.

R-co Valor
Within R-co Valor, we have kept our equity exposure relatively unchanged since the start of 
the year, at about 68%1. Even so, we did make some transactions, at all times with the goal 
of lowering the weighting of the portfolio’s most cyclical portion and raising the 
weighting of its more defensive companies. For example, we completely sold off our 
exposure to the Swiss industrial group ABB, the insurance company Manulife, and the
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diversified mining group Teck Resources. Meanwhile we raised our goldmining exposure,
via Newmont.

The recent spike in gold, hitting a record of more than 2300 dollars per ounce, stands in
stark contrast with the goldmining sector’s disappointing showing. Goldmining
companies’ extraction costs have been driven up in particular by inputs such as diesel,
and machinery, but also by higher labour costs. These escalating costs have cut into
producers’ profit margins. This trend appears to be moving back to normal in part, and we
believe that our goldmining stocks should be able to make up lost ground as long as their
underlying asset stays at high levels. Regarding diversified mining groups, we added two
new copper projects to the portfolio, with NGEx Minerals and Filo Corp. We also added to
the portfolio’s more defensive portion via healthcare stocks. Historically, healthcare
stocks tend to underperform during election campaigns, when investors anticipate a
reform, and then recover once the actual policy has been implemented. Even so, no major
healthcare proposal has so far been mentioned in campaign platforms. Moreover,
President Joe Biden has already successfully put through, in 2022, a law allowing the
government to negotiate prices of certain drugs under Medicare. We are accordingly
taking advantage of the sector’s discount to add to our exposure in a setting that is
structurally buoyant, with an ageing population (by 2050 one person out of six worldwide
will be 65 or older), and particularly innovative. In technology, we took some profits by
selling down companies that had posted strong gains recently, such as Facebook and
Uber, and switching to Match Group. We believe that dating apps still offer strong growth
potential, in terms of both use and monetisation. And lastly, early in the year we added
to our Chinese exposure in order to keep it from being diluted within the portfolio. 

The fund gained +7.5% in the first three months of the year4 (C units). Healthcare was
the worst contributor during the quarter for the the above-mentioned reasons.
Technology, the fund’s top sector, was also its best contributor, led by Meta, which gained
+37%. Most of the gains occurred on 2 February, the day after it reported 39 billion dollars
in net profit for 2023 and announced that it would pay out its first-ever dividend. Uber, the
fund’s second-best contributor, reported net profit of 1.9 billion dollars for last year,
demonstrating its ability to continue generating robust and profitable growth.

At 68%, our equity exposure is historically low; over the past 10 years it had averaged
83%4. The concentration of inflows into certain regions and sectors, geopolitical and
electoral tensions, the reduction of liquidity caused by central banks’ shrinking of their
balance sheets, and ballooning government debt are among the factors making us
relatively conservative. We remain disciplined in our management strategies and are
taking advantage of the current lull to take some profits and build up our supply of “dry
powder”. By the way, the fund’s “Money-market and similar” allocation should not be
seen as a fallback option. French Treasury Bonds maturing in less than one year are
yielding on average 3.75% after spending a decade in negative territory, and our fund’s
flexibility allows us to reposition ourselves on this asset class, pending an opportunity to
return to equities.
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R-co Valor Balanced
 As of the end of March, R-co Valor Balanced was 36% exposed to equities and 54% to 
bonds, with the rest being invested in money-market and similar investments4. The fund 
gained +4.5% on the quarter4. Its equity allocation was the main contributor to 
performance, driven mainly by tech stocks. The bond allocation also made a positive 
marginal contribution, although rising interest rates have impacted investment grade 
bonds5 so far this year.
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Equity Pocket

R-co Valor Balanced equity allocation replicates that of R-co Valor.
Both funds have the same exposures and are subject to the same modifications.

Fixed Income Pocket 

Ten-year US and German yields rose, respectively, by 27 basis points (bps) to 4.2% and by
23 bps  to 2.3%1. Central banks, the Fed in particular, reiterated their desire not to rush
into easing financing conditions, in light of the latest inflation numbers. Among corporate
bonds, investment grade gained +0.4% on the quarter, and high yield6, +1.7%1. The
primary market was busy in the first quarter, as issuers took advantage of receding
bond yields in late 2023 to refinance,  while investors showed a marked appetite,
confirming that there is lots of cash on the sidelines, ready to be deployed. In investment
grade, investors also showed lots of appetite, compressing issue premiums, which were
also pushed by a lack of opportunities on the secondary market.

In the fund’s bond allocation, we took profits in high beta, hybrid and AT1 paper. On the
buying side, we took part in primary market issues, mainly in investment grade. In general,
we continue to overweight companies with low debt levels and the ability to
maintain high cash flows.. We remain cautious about lower-rated corporate sectors.
Furthermore, we maintain our hedge through CDS on the Main, accounting for
approximately 20% of our bond portfolio4.

The bond allocation’s sensitivity stood at 3.7 as of the end of March; its yield was 4.5%1.
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Learn more about the fund(s)

R-co Valor R-co Valor Balanced

Check this document on our website

https://am.eu.rothschildandco.com/en/our-funds/r-co-valor/
https://am.eu.rothschildandco.com/en/our-funds/r-co-valor-balanced/
https://am.eu.rothschildandco.com/en/news/quarterly-strategy-q1-2024-r-co-valor-r-co-valor-balanced/
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(1) Source : Bloomberg, Eurostoxx & S&P500, 28/03/2024
(2) Source : IMF
(3) Purchasing Managers' Index, an indicator reflecting the confidence of purchasing managers in a
sector of activity. Above 50, it indicates an expansion in activity, below 50, a contraction.
(4) Source : Rothschild & Co Asset Management, 28/03/2024 The figures quoted relate to the past
months. Past performance is not a reliable indicator of future performance and is not constant over
time. The management team is subject to change. The characteristics/objectives/strategies mentioned
above are indicative and subject to change without notice. This analysis is only valid at the time of
writing. The geographical and sector allocations and distributions are not fixed and may change over
time within the limits of the SICAV fund’s prospectus.
(5)Investment Grade bonds are issued by companies or governments rated by Standard & Poor’s at
between AAA and BBB-.
(6) High yield bonds are issued by companies or governments having a high credit risk. They are rated
below BBB- by Standard & Poor’s.
(7) Credit default swaps (CDS) are derivatives that act in an insurance role, offering protection against
non-payment of a bond issued by a government or company. This coverage is applied to the portfolio’s
crossover section, i.e., bonds rated by Standard & Poor’s at between BB and BBB.
(8) Investment Grade Index

R-co Valor
Recommended investment period: 5 years
Risk SRI 4/7. he synthetic risk indicator shows the level of risk of this product compared to others. It
indicates the likelihood of this product incurring losses in the event of market movements or our
inability to pay you. We have classified this product in risk class 4 out of 7, which is a medium risk class
and mainly reflects a discretionary management policy on equity markets and fixed income products.
This means that the potential losses from the future performance of the product are at a medium level
and, should the markets deteriorate, it is possible that our ability to pay you will be affected. The risk
indicator assumes that you hold the product for 5 years, otherwise the actual risk may be very different
and you may get less in return.
Main risks: Risk of capital loss, Risk associated with discretio- nary management, Market risk, Credit risk,
Interest rate risk, Foreign exchange risk, Counterparty risk, Risk associated with the use of derivatives.
This list is not exhaustive. Please refer to the “Risk profile” section of the Fund’s prospectus.
R-co Valor Balanced
Recommended investment period: 3-5 years
Risk SRI 4/7. The synthetic risk indicator shows the level of risk of this product compared to others. It
indicates the likelihood of this product incurring losses in the event of market movements or our
inability to pay you. We have classified this product in risk class 3 out of 7, which is a low to medium risk
class and mainly reflects a discretionary management policy on equity markets and fixed income
products. This means that the potential losses from the future performance of the product are low to
medium and, should the markets deteriorate, it is possible that our ability to pay you will be affected.
The risk indicator assumes that you hold the product for 5 years, otherwise the actual risk may be very
different and you may get less in return.
Main risks: Risk of capital loss, Risk associated with discretionary management, Market risk, Credit risk,
Interest rate risk, Foreign exchange risk, Counterparty risk, Risk associated with the use of derivatives.
This list is not exhaustive. Please refer to the “Risk profile” section of the Fund’s prospectus.
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Advertising, simplified and non-contractual document. The information, comments and analyses in this document are provided for information
purposes only and should not be construed as an investment or tax advice, or as an investment recommendation from Rothschild & Co Asset
Management. The information/opinions/data mentioned in this document considered legitimate and correct on the day of publication, in accordance
with the economic and financial environment in place at that date, are subject to change at any time.

Although this document has been prepared with the greatest care from sources that Rothschild & Co Asset Management believed to be reliable and in
good faith, no representation or warranty, express or implied, is made as to information accuracy or completeness, which are indicative only and are
subject to change without notice. Rothschild & Co Asset Management has not independently verified the information contained in this document and
cannot be held responsible for any errors, omissions or interpretations of the information contained in this document. This analysis is only valid at the
time of writing of this report.

Furthermore, given the subjective nature of certain analyses, we draw your attention to the fact that any information, projections, estimates,
anticipations, assumptions and/or opinions are not necessarily put into practice by the management teams of Rothschild & Co Asset Management, or
its affiliates, who act according to their own convictions. Certain forward-looking statements are prepared on the basis of certain assumptions, which
are likely to differ either partially or totally from reality. Any hypothetical estimates are, by their nature, speculative and it is possible that some, if not
all, of the assumptions relating to these hypothetical illustrations may not materialise or may differ significativement from current determinations.

The information does not presume the suitability of the UCI presented to the profile and experience of each individual investor. Rothschild & Co Asset
Management shall not be liable for any decision taken on the basis of or inspired by the information contained in this document. In case of doubt, and
before making any investment decision, we recommend that you contact your financial or tax advisor. R-co Valor is a SICAV and R-co Valor Balanced is a
sub-fund of the “R-co Sicav” hereinafter referred to as the “funds” or the “UCIs”. UCIs are incorporated under French law, whose registered office are 29
avenue de Messine – 75008 Paris, R-co Valor registered under number 789 648 409 RSC PARIS and R-co Valor Balanced under number 844 443 390 RCS
Paris. The UCIs presented above are organised according to French law and regulated by the French financial markets authority (AMF). Any investment
is always subject to risk. Before any investment, please imperatively read the key investor information document (PRIIPs KID) and prospectus of the
UCIs carefully, especially its section relating to risks. Each investor must also ensure the jurisdictions in which the UCI is registered. The PRIIPs KID, the
full prospectus as well as the net asset value (NAV) /net inventory value (NIV) are available on our website: www.am.eu.rothschildandco.com. The
information presented is not intended to be disseminated and does not constitute in any way an invitation for US nationals or their agents. The units or
shares of the UCIs presented in this document are not and will not be registered in the United States pursuant to the U.S. Securities Act of 1933 as
amended (“Securities Act 1933”) or admitted under any law of the United States. These units or shares may neither be offered, sold in or transferred to
the United States (including in its territories and possessions), nor directly or indirectly benefit to a “US Person” (within the meaning of Regulation S of
the Securities Act of 1933) and equivalent persons (as referred to in the US “HIRE” Act of 18 March 2010 and in the FATCA provisions).

Figures provided relate to previous years. Past performance is not a reliable indicator of future performance and is not constant over time. The value of
investments and the income derived from them may vary both upwards and downwards, and is not guaranteed. The value of investments and the
income derived from them may vary both upwards and downwards, and is not guaranteed. It is therefore possible that you may not recover the amount
originally invested. Exchange rates variation may increase or decrease the value of the investments and the resulting income when the reference
currency of the UCI is different from the currency of your country of residence. UCIs whose investment policy is aimed more specifically at specialised
markets or sectors (such as emerging markets) are generally more volatile than common and diversified allocation funds. For a volatile mutual fund,
the fluctuations may be particularly large, and the value of the investment may therefore fall sharply. The performances presented do not take into
account any fees and commissions received on the subscription and redemption of units or shares of the UCI herein. The portfolios, products or
securities presented are subject to market fluctuations and no guarantee can be given as to their future development. The tax treatment depends on
the individual situation of each investor and may be subject to change.

Rothschild & Co Asset Management, organized under the laws of France, registered with the Trade and Companies Register of Paris RCS Paris 824 540
173. A management company licensed by the Autorité des Marchés Financiers under N° GP 17000014, having its registered office 29, avenue de Messine,
75008 Paris, France

No part of this document may be reproduced, in whole or in part, without the prior written permission of Rothschild & Co Asset Management, under
pain of legal proceedings.
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Follow us on LinkedIn

About the Asset Management’s division of Rothschild & Co
As the specialised asset management division of the Rothschild & Co group, we offer personalised asset management
services to a broad client base of institutional investors, financial intermediaries and distributors. Our development is
focused on a range of open-ended funds, marketed under five strong brands: Conviction, Valor, Thematic, 4Change and
OPAL, leveraging our long-term expertise in active management with conviction as well as in delegated management.
Based in Paris and established in 9 European countries, we manage more than 31billion euros and employ nearly 160
people.
More information at: www.am.eu.rothschildandco.com
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