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In the current macroeconomic environment,
controlling inflationary pressures is akin to walking a
tightrope and increases the likelihood that the soft
landing will prove more turbulent than expected.
However, the volatility that these tensions generate in
bond markets proves to be a source of opportunity.
Illustration with R-co Valor Bond Opportunities.

 

 Since the beginning of the year, fluctuations in interest rate expectations have cause
significant volatility in bond markets. To temper investor optimism, central bankers have
increased rhetoric calling for caution and moderation. Consequently, while at the start of
the year the consensus expected seven rate cuts for 2024 both in the United States and the
eurozone, these estimates have been revised down to three, possibly four, in recent
weeks[1] .

 In the United States, the first rate cut is expected to occur in July. Although inflation is
decreasing, it remains far from the 2% target with core[2] inflation hovering around 3 %[3].
Resilience in real estate prices and wage growth (between 4% and 5 %[4]) continue to
support inflation.

 The ECB, like the Fed, signals several rate cuts in 2024. Yet, the European situation
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remains more complex than across the Atlantic. While U.S. ended the year on a positive
note, in Europe, it was stagnating around zero. Core inflation remains above the central
bank's target, slightly exceeding 3 %3. This situation could influence future ECB decisions.
Nonetheless, we believe that the peak in rates is behind us, even though the central bank
pivot may take time.

The correlation of Investment Grade(5) with rates makes the asset class particularly
attractive. Historically, this segment has delivered returns between 7% and 15 %(6) in the
quarters following the end of the rate hiking cycle. In the High Yield(7) segment, tightening
risk premiums combined with a potential slowdown in growth compel a defensive
position, although numerous idiosyncratic opportunities exist.

In this volatile environment, R-co Valor Bond Opportunities fully leverages the flexibility of
its management in the bond markets. Without a benchmark, the fund enjoys significant
freedom in its management by adopting the ‘blank slate’ approach characteristic of the
Valor range, allowing it to adjust its sensitivity and geographical and sectoral allocations
to optimize the risk/return profile offered by the market. The portfolio is invested in
international bonds (20% maximum outside the OECD) and can be exposed up to 50% in
High Yield or unrated securities. The fund also implements relative value strategies on
rates and credit, uncorrelated with the rest of the portfolio, allowing for diversification of
performance drivers.

The portfolio achieves a gross actuarial yield(8) of 5.80 %(9) and is composed of sovereign
and credit bonds. Sovereign rates, mostly American, with an average maturity of 5 years,
contribute 1.5 to overall sensitivity. The credit portion, on the other hand, offers strong
diversification with 144 issuers for an average rating of BB + and a sensitivity of 2.27(9).

 R-co Valor Bond Opportunities thus offers a balanced approach between opportunism
and caution, providing investors with a bond investment solution suited to an
environment marked by uncertainty surrounding monetary policies and divergences
between geographical areas.
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[1] Source : consensus, 29/02/2024
[2] Excluding food and energy
[3] Bloomberg, 29/02/2024
[4] Source: Fed, ECB, February 2024
[5] Debt securities issued by companies or governments rated between
AAA and BBB- according to Standard & Poor's scale.
[6] Source: Bloomberg, 29/02/2024
[7] High Yield bonds are issued by companies or governments with high
credit risk. Their financial rating is lower than BBB according to Standard
& Poor's
[8] The actuarial yield corresponds to the return obtained by holding a
financial asset until maturity (remaining life) and reinvesting the interest
at the same actuarial rate.
[9] Source : Rothschild & Co Asset Management, 29/02/2024

Más información sobre los fondos

R-co Valor Bond Opportunities

Consulte este documento en nuestro sitio web

https://am.eu.rothschildandco.com/es/nuestros-fondos/r-co-valor-bond-opportunities/
https://am.eu.rothschildandco.com/es/noticias/r-co-valor-bond-opportunities-or-the-ability-to-flourish-in-uncertainty/
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Risque SRI 2/7 :

We have classified this product in risk class 2 out of 7, which is a low risk class and mainly reflects a discretionary management policy exposing the
portfolio in a diversified medium term to fixed income markets. In other words, the potential losses related to the future results of the product are at a
low level and, if the situation were to deteriorate in the markets, our ability to pay is unlikely to be affected. The share risk indicator Assuming you keep
the product for 3 years; otherwise, the actual risk may be very different, and you could get less in return. Before any investment, it is imperative to read
carefully the PRIIPS DIC and prospectus of the UCI, and more particularly Its section relating to risks and fees, available on the Rothschild & Co Asset
Management website: Am.eu.rothschildandco.com Advertising document. The information, comments and analysis contained in this document are
provided for illustrative purposes only And cannot be considered investment advice, tax advice, recommendation or investment advice From
Rothschild & Co Asset Management. The information/opinions/data contained herein, Considered legitimate and correct on the day of publication, in
accordance with the economic and financial environment in place At that date, this is subject to change at any time. Although this document has been
prepared with the utmost care from sources Deemed to be reliable by Rothschild & Co Asset Management, it provides no guarantee as to the accuracy
and completeness of the information And appreciations contained therein, which are of indicative value and are subject to change without notice.
Rothschild & Co Asset Management has not independently verified the information contained in this document and therefore cannot be Responsible for
any error, omission or interpretation of the information contained in this document. All this data has been Prepared on the basis of accounting or
market information. Not all accounting data were audited by a commissioner To the accounts. In addition, given the subjective nature of some
analyses, it should be emphasised that information, projections, estimates, Expectations, assumptions and/or possible opinions are not necessarily put
into practise by the management teams of Rothschild & Co Asset Management or its affiliates, who act on their own convictions. Certain forward
looking statements Are prepared on the basis of certain assumptions, which may most likely differ either partially or in full from Reality. Any
hypothetical estimate is, by its nature, speculative and it is possible that some, if not all, of the Assumptions relating to these hypothetical illustrations
do not materialize or differ significantly from the current determinations. This analysis is not valid unless at the time of drafting this report. R-co Valor
Bond Opportunities is a sub fund of the French Société d'Investissement à Capital Variable (R-Co), whose registered office is 29, avenue de Messine,
-75008 Paris, registered with 844,443,390 RCS PARIS. The information does not presume the suitability of the presented UCI for the profile and
experience of each individual investor. Rothschild & Co Asset Management will not be held liable for any decision taken on the basis of the information
contained In this document or inspired by them. In case of doubt, and before any decision to invest, we recommend that you contact With your
financial or tax adviser. The Undertaking for Collective Investment (UCI) presented above is organised according to French law, Regulated by the French
Financial Markets Authority (AMF). Investment in units or shares of any UCI is not exempt from RisksBefore any investment, it is imperative to read
carefully the PRIIPS DIC and prospectus of the UCI, and more particularly its Risk section. Each investor must also ensure the jurisdictions in which the
units or shares of the UCI Are recorded. The PRIIPS DIC/full prospectus is available on our website: www.am.eu.rothschildandco.com. The value Net
Asset Value (NAV)/Net Asset Value (NAV) is available on our website. The presented information is not intended To be disseminated and not in any case
constitute an invitation for US persons or their agents. The units or shares of the UCI presented in this document are not and will not be registered in
the United States pursuant to the U.S. Securities Act of 1933 as amended (‘Securities Act 1933’) or admitted under any law of the United States. Such
units or Shares must be neither offered, sold or transferred in the United States (including in its territories and possessions) nor benefit, Directly or
indirectly to a ‘US Person’ (as defined in Regulation S of the Securities Act of 1933) and similar (as referred to in The US ‘HIRE’ law of 18/03/2010 and in
the FATCA mechanism). The figures quoted relate to past years. Performance Past performance is not a reliable indicator of future performance and is
not constant over time. The value of the investments And the income derived therefrom may vary up or down and is not guaranteed. It is therefore
possible that you will not recover Not the amount initially invested. Changes in exchange rates may increase or decrease the value of Investments and
the income derived therefrom, where the reference currency of the UCI is different from the currency of your country of Residence. UCIs whose
investment policy especially targets specialised markets or sectors (such as markets Emerging markets) are generally more volatile than more general
and diversified funds. For a volatile UCI, the fluctuations May be particularly important, and the value of the investment may therefore drop sharply and
significantly. The Presented performance figures do not take into account any fees and commissions collected during the subscription and redemption
of units or Shares of the relevant UCI. The presented portfolios, products or securities are subject to market fluctuations and no guarantee Cannot be
given as to their future development. The tax treatment depends on the individual situation of each investor, and may Be amended.

Rothschild & Co Asset Management, Portfolio Management company with capital of euros1818181.89, 29, avenue de Messine -75008 ParisAMF approval
number GP 17000014, RCS Paris 824,540,173. Any partial or total reproduction of this document is prohibited, without the prior authorisation of
Rothschild & Co Asset Management, on pain of prosecution.
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France

29, Avenue de Messine
75008 Paris
+33 1 40 74 40 74

Bélgica – Países Bajos – Luxemburgo

Avenue Louise 166
1050 Bruxelles
+32 2 627 77 30

Suiza

Rothschild & Co Bank AG
Rue de la Corraterie 6
1204 Genève
+41 22 818 59 00

Italia

Passaggio Centrale 3
20 123 Milano
+39 02 7244 31

Alemania – Austria

Börsenstraße 2 - 4
Frankfurt am Main 60313
+49 69 299 8840

España

Paseo de la Castellana 40 bis
28046 Madrid
+39 02 7244 31

https://am.eu.rothschildandco.com/
https://linkedin.com/showcase/rothschild-&-co---asset-management-europe/

